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The downward surprise in Chile supports the view that monetary tightening could be postponed, even though inflation remains above the target range. On the other hand, in Mexico, inflation reached again a new historical minimum. Today, the minutes from the BanRep will be released in Colombia.


 


 


Chile – CPI increased 0.5% MoM in September, below consensus expectations


CPI increased 0.5% MoM in September (+4.6% YoY; 4.0% YtD), well below consensus expectations (+0.7% MoM) but near our forecast (+0.6% MoM). The print was driven by increases in foodstuffs (mainly perishables), housing and transportation. Nonetheless, the measure that excludes foods and energy increased +0.5% MoM (+4.9% YoY). Initially, for October’s CPI we forecast an increase in a range between +0.2% and +0.3% MoM (+3.8% to +3.9% YoY). All in all, we think the commitment to policy rate normalisation could be postponed at the next monetary policy meeting, given not only the recent negative surprise in inflation but also in aggregate activity during August (see or Chile Flash in Spanish for details).


 


Mexico – Inflation remains under control


Headline inflation increased 0.37%, slightly less than our below-consensus forecast (BBVAe: 0.40%, consensus: 0.42%). In contrast, core inflation increased slightly above expectations (BBVAe: 0.35%, consensus: 0.37%), mainly driven by a higher than expected increase in core food goods. In annual terms, headline inflation decreased to 2.52% (from 2.59% in August), reaching its fifth consecutive historical minimum. However, core inflation accelerated to 2.47% from 2.38% in August. We continue to expect headline inflation to reach 2.50% by year-end. The uptick in core inflation is likely to continue for the rest of the year. We now expect core inflation to reach 2.60% by year-end.


 


 


What to watch today


Colombia – BanRep’s minutes (2:00 pm NYT)


The central bank of Colombia will release the minutes of its September meeting. In September, BanRep’s monetary policy committee unanimously decided to increase its repo rate by 25bp. In our view, these minutes will provide further information regarding the Board’s assessment regarding of inflation and economic activity dynamics. It is important to note that given the change in the monetary policy stance in September, along with the expected persistence in inflation dynamics, we anticipate an additional 25bp increase during 4Q15 (up to 5.0%).
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Calendar indicators  
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Source: Bloomberg and BBVA Research
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Most recent Latam reports


	

Date




	

Description





	

10.08.2015




	

Chile: CPI increased 0.5% MoM in September, below consensus expectations





	

10.07.2015




	

Brazil: Inflation: stable at high levels and ready to move further up





	

10.06.2015




	

Mexico: Credit to private sector grew 11.6% in August driven by consumer & firms credit





	

10.06.2015




	

Colombia: Sharply rise in food prices pushes inflation up





	

10.05.2015




	

Chile: Imacec weakened to 1.1% YoY in August, missing expectations





	

10.02.2015




	

Mexico: Weak employment data in the US reduces the chance of a rate hike soon (In Spanish)





	

10.02.2015




	

Colombia: In three decades the country's GDP per capita doubled (In Spanish)





	

10.02.2015




	

Colombia: The automotive sector, more than a decade of acceleration (In Spanish)





	

10.02.2015




	

Peru: Inflation surprised on the upside in September





	

10.02.2015




	

Mexico: Remittances reach maximum growth & record of year, +13.1% & 2,266.4 million USD





	

10.02.2015




	

Mexico: Positive results in Phase 2 of Round 1 from better tendering process & contracts





	

10.01.2015




	

Chile: Minutes reveal that the CB Board aims to moderate expectations of rate hikes (In Spanish)





	

10.01.2015




	

Colombia: The unemployment in August is starting to reflect the economic slowdown (In Spanish)
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data, opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit, regarding its accuracy, integrity or correctness.
Estimations this document may contain have been undertaken according to generally accepted methodologies and should be considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.
BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.
This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of any kind.
In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities offering investment products to these potential investors are legally required to provide the information needed for them to take an appropriate investment decision.
The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution, public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases where it is legally permitted or expressly authorized by BBVA.
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Date Period Consensus BBVAe  Actual _ Prior
Brazil

Vehicle Production Anfavea 50ct Sep 174240 216485
FGV Infltion IGP-DI Mold 70t Sep  123% 142 0.40%
1BGE Inflaion IPCA Mol 70ct Sep  052%  045% 054 022%
FGV CPIIPC-S goct Ot 050% 083 042%
1GP-H Infiation 15t Preview 90ct Ot 098% 058%
Chile

Economic Actity Yov 50ct Aug  200%  200% 113%  250%
Trade Balance 70ct Sep 5000 5750 8498 5515
Copper Exports 70¢t Sep 5244173 524163
International Reserves 70t Sep 53824537 $38305
Nominal Wage Mol 70t Aug 020%  0.00%  1.00%
Vehicle Sales Total 8-0ct Sep 24374
CPI Mol 80ct Sep  070%  060% 050%  070%
Colombia

CPIYoY Soct Sep  500%  500% “7a%
CPI Core Yoy Soct Sep 443% 420%
Colombia Monetary Policy Minutes ~ 9-Oct

Exports FOB 6-0ct Aug 52034 52934 530019
Mexico

Vehicle Domestic Sales AMIA 50ct sep 111330 110028
Central Bank Monetary Policy Minutes 5-Oct

Consumer Canfigence Index 6-0ct Sep 9150 919 906 %04
Vehicle Production AMIA 50ct Sep 278781 292271
CPI Mol 80ct Sep  042%  040% 037%  021%
CPI Core Mol 80ct Sep  036%  035% 037%  020%
CPIYOY 8-0ct Sep  255%  255%  252%  250%
Nominal Wages 9-0ct Sep 455%  460%
Peru

Trade Balance 90t Aug 2308 -s424m





