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 In Peru, economic activity grew by 4.9% YoY in May due to a strong performance from extractive activities. We expect output growth to ease to between 3.0% and 3.5 % in June. In Colombia, private consumption confirms that it is slowing down, although the intensity is erratic; industrial production maintained a gradual recovery, only limited by a calendar effect in May.


 


Colombia – Private consumption is performing erratically


In May, retail sales fell 0.5% YoY (+0.4% excluding cars). The retail group with the greatest increase were auto parts, contributing 0.6 percentage points -pp- to the total variation and fuel with 0.2 pp. On the other hand, industrial production grew 4.5% YoY boosted by refining activity, which contributed 3.9 pp to the annual variation. Other groups with significant positive contributions were beverages (+0.7% pp), pharmaceuticals and medicinal chemicals (+0.4% pp), metal products (+0.4% pp) and food for animals (+0.3% pp). All in all, private consumption confirms that it is slowing down, although the intensity is erratic, as it was showing a softer deceleration up until April. Meanwhile, industrial production maintained its gradual recovery, only limited by a calendar effect due to the presence of less working days in May 2016.


 


Peru – GDP rebounded in May, but the pace of growth will probably be more moderate in June


Economic activity grew 4.9% YoY in May, higher than in the previous month (April: 2.5% YoY), due to a strong performance from extractive activities, mainly copper production. Non-primary sectors, on the other hand, expanded at a similar pace to previous months. The composition of these sectors, however, begins to show an interesting change: the activities most linked to private consumption are moderating, while those which reflect investment are starting to gain traction. Based on available indicators and some reasonable assumptions, our preliminary estimate is that output growth will be in the vicinity of between 3.0% and 3.5 % in June (see our Peru Flash in Spanish for details).


 


What to watch today


Colombia – Imports and trade balance (May, 15:00hrs NYT)


We expect a reduction in the trade deficit to USD FOB 708 mn, from USD FOB 1,118 mn. in April. This result will be explained by a reduction in imports and a recovery in exports due to higher oil prices. Imports should stay at USD CIF 3,543 mn., below May´s figure (USD 3,701 mn.). This data supports a narrower current account deficit during 2016 with respect to 2015 figures.


 


Colombia – Consumer confidence (June, no specific time)


We expect consumer confidence to have settled at -7.0 (in a range between -100 and 100), slightly above May’s figure (-12.5). The exchange rate devaluation and the country’s political performance (low popularity of rulers) will remain as the main drivers behind this figure.
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Calendar indicators
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Most recent Latam reports


	

Date




	

Description 





	

07.15.2016




	

Weekly Mexico: Stock indixes reached new highs (In Spanish)





	

07.15.2016




	

Peru: GDP rebounded in May, but its pace of growth will probably be more moderated in June (In Spanish)





	

07.15.2016




	

Peru: No surprises regarding the decision of the Board of the Central Bank in July (In Spanish)





	

07.15.2016




	

Chile: Central Bank stays alert: keeps interest rate and bias (In Spanish)





	

07.12.2016




	

Chile: What does the update of fiscal forecasts of the finance authorities say? (In Spanish)





	

07.11.2016




	

Peru: Public investment falls in June (In Spanish)





	

07.08.2016




	

Mexico Weekly: Employment data better than expected in the U.S. supports the peso (In Spanish)





	

07.08.2016




	

Chile: June's CPI rose 0.4% MoM above market expectations, caused by specific products (In Spanish)





	

07.06.2016




	

Colombia: Inflation surprises on the upside in June (In Spanish)





	

07.05.2016




	

Chile: Economic activity slows down in May loosing what was gained earlier this year (In Spanish)
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data, opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit, regarding its accuracy, integrity or correctness.
Estimations this document may contain have been undertaken according to generally accepted methodologies and should be considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.
BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.
This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of any kind.
In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities offering investment products to these potential investors are legally required to provide the information needed for them to take an appropriate investment decision.
The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution, public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases where it is legally permitted or expressly authorized by BBVA.
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Date Period _ Consensus _ BBVAe _ Actual Prior
Brazil
Formal Job Creation Total  18jul-22jul  Jun 56700 72615
FIPE CPI - Weekly 19ul juk15 084 0.78%
Selic Rate 20jul jul20 125 125 14.25%
IBGE Infiation IPCA-15 Mol 21-ul Jul 046 055 040%
Colombia
Trade Balance 8l Way 800 708 S1175
Imports CIF Total 18ul May 353907 3543 537012
Consumer Confidence Index ~ 18ul dun 7 7 25
Retail Confidence 21ul dun 2 25
Industrial Confidence 21ul Jun 10 52
Mexico
Bi-Weekly CPI 2l U5 023 001%
Bi-Weekly Core CPI 2ul juk15 0 0.08%
Bi-Weekly CPI YoY 224ul juk15 268 253%





