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 In Brazil, core retail sales grew by 0.5% MoM in April, while the broad retail sales indicator contracted 1.4% MoM. Taking these figures into account, we expect private consumption to contribute negatively to growth in 2Q16, preventing GDP from growing positively. In Peru, MSCI ratified Peru's stock exchange (BVL) classification as an emerging market for equities.


 


Brazil – Mixed signs from the retail sales indicator in April


Retail sales grew by 0.5% MoM in April, recovering part of the 0.9% MoM loss recorded in March. The figure was in line with market consensus and somewhat lower than what we had anticipated. The broad retail sales indicator, which also includes vehicles and construction material, contracted 1.4% MoM in the period due to the underperformance of both sectors. Taking these figures into account, we expect private consumption to contribute negatively to growth again in 2Q16, preventing GDP from growing at a positive rate in the period, something that would only occur in 2H16 according to our estimations.


 


Peru – MSCI ratified Peru’s stock exchange classification as an emerging market for equities


Morgan Stanley Capital International (MSCI) ratified Peru's stock exchange (BVL) classification as an emerging market for equities, but it also said there would be a downgrade if at any point in the future BVL has less than three securities that qualify as emerging market investments. MSCI had previously warned Peru about a possible reclassification to the higher-risk frontier group due to low liquidity. Even though the risk is still present, the MSCI decision will allow large investors to remain in Peru, thus avoiding capital outflows.


 


What to watch today


 


Peru – GDP (April 2016, 11:30hrs NYT)


We estimate output to have grown by 2.8% YoY (consensus: 3.7%), the lowest print so far this year. Unlike previous months, we expect primary sectors as a whole to have recorded a transitory contraction due to the fall in fishing activity (-77% YoY), which more than offset the increase in mining production. Non-primary sectors, on the other hand, benefitted from the positive statistical YoY comparison effect related to Easter’s celebration (there were two additional working days in April 2016). However, despite this, in general these sectors still show sluggish behaviour.
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Calendar indicators
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Most recent Latam reports


	

Date




	

Description 





	

06.10.2016




	

Mexico Weekly: New episode of peso adjustment resulting from proximity of the Fed meeting (In Spanish)





	

06.10.2016




	

Peru: The Central Bank maintains rates in 4.25% in a contect of decrease of inflation (In Spanish)





	

06.09.2016




	

Colombia: Where are we in Financial Inclusion? (In Spanish)





	

06.08.2016




	

Brazil:  Inflation stopped falling in May but will continue to trend down going forward





	

06.08.2016




	

Chile: May's CPI (0.2% MoM) shows a inflation slowdown higher than expected (In Spanish)





	

06.07.2016




	

Colombia: Inflation accelerates in May in line with expectations 





	

06.06.2016




	

Chile: MP report: cut in economic activity growth with greater, but still insufficient, monetary stimulus (In Spanish)





	

06.06.2016




	

Chile: Imacec increased 0.7% YoY in April, missing expectations (In Spanish)





	

06.06.2016




	

Brazil: Brazil's potential GDP falls to around 1% 





	

06.03.2016




	

Chile: The unemployment rate increased slightly to 6.4% in April (In Spanish)














 


Mexico – Industrial production index (April, 9:00hrs  NYT)


We expect the industrial production index of April 2016 to have increased 0.2% and 0.4% on a monthly and annual basis, respectively, both seasonally adjusted. Note that in March the monthly and annual growth rates were -0.2% and 0.3%, respectively. The magnitude of these growth rates shows that the performance of industrial activity is weak and our forecast for April indicates that it will continue to be weak in the short run.   
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data, opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit, regarding its accuracy, integrity or correctness.
Estimations this document may contain have been undertaken according to generally accepted methodologies and should be considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.
BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.
This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of any kind.
In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities offering investment products to these potential investors are legally required to provide the information needed for them to take an appropriate investment decision.
The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution, public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases where it is legally permitted or expressly authorized by BBVA.
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Date Period _ Consensus _ BBVAe _ Actual Prior
Brazil

Tax Collections 1320 May 94850 1108%5m
Formal Job Creation Total 1347jin May 85000 62844
Retail Sales Mol ejun Apr 05 % 05 0.90%
CNI Industrial Confidence 144un Jun 413
FGV Infiation IGP-10 Mol 164un dun 129 0.60%
IBGE Senices Sector Volume YoY 154un Apr 42 5.90%
Economic Actiity Mol 154un Apr 025 0% 036%
FGV CPIIPC-S 164un jun-15 053 059%
COPOM Monetary Policy Meeting Minutes  16-jun

FIPE CPI - Weekly 174un jun-15 037

1GP-M Inflation 2nd Preview 17jun dun 1.23 0.68%
Chile

Overnight Rate Target 174un un-16 350 350 350%
Colombia

Retail Sales Yo 164un Apr 35 38% 290%
Industrial Production YoY 164un Apr 775 1.0% 140%
Consumer Confidence Index 174un May 99 10 3
Peru

Economic Actiity YoY 15jun Apr 365 280% 370%
Unemployment Rate 15-jun May 71 7.00%





