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Highlights

1.

EBA publishes its final Guidelines on the management of ESG risks

2. ECB publishes updated framework for assessing capital buffers of OSlls

3. EBA consults on RTS on the prudential treatment of crypto assets exposures

4, EBA publishes single programming document years 2025 - 2027

5. PRA issues policy statement on resolution assessment

Global

¢ FSB publishes annual progress report on meeting the targets for cross-border payments
It monitors the progress towards the 11 global targets and this edition revises the methodology to calculate the
speed and transparency KPIs for retail payments.

Europe

EBA publishes its final Guidelines on the management of ESG risks
It sets out requirements for the management of ESG risks and the content of the so-called prudential
transition plans. They will apply from 11 Jan 2026 except for small and non-complex institutions.

ECB publishes updated framework for assessing capital buffers of OSlls
It has enhanced its floor methodology to assess capital buffers for O-SllIs so that it also takes into account the
systemic importance of O-SllIs for the banking union as a whole. It will be fully phased in by Jan 1, 2028.

EBA consults on RTS on the prudential treatment of crypto assets exposures
It develops the capital treatment for ‘ARTs’ and ‘other’ crypto-assets exposures and aligns, to the extent
possible, this prudential treatment with the elements specified in the Basel standard. Deadline: Apr 8, 2025.

EBA publishes single programming document years 2025 - 2027
Focus on prudential regulation development, risk analysis,handover to AMLA of AML mandate, oversight of
ICT-third-party service providers and issuers of significant asset-referenced and e-money tokens.

ESMA launches selection of the Consolidated Tape Providers (CTP) for bonds
The CTP aims to enhance market transparency and efficiency by consolidating trade data from various
trading venues into a single and continuous electronic stream. Deadline: Feb 7, 2024.
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e ESMA publishes feedback received to proposed review of securitization disclosure templates
It provides a detailed analysis on the costs and benefits of revising the existing disclosure framework, in line
with the four potential implementation options proposed in the Consultation Paper.

e EIOPA publishes biannual shifted risk-free rates
These term structures are applied to calculate the option-adjusted duration of technical provisions, which must
be reported according to the Guidelines on reporting for financial stability purposes.

o ECB publishes supervisory banking statistics on Sis for Q3 2024
They show that the EU banks maintain solid capital and liquidity positions while profitability and NPLs figures
both remain stable compared to the previous quarter.

e ESMA publishes 2024 ESEF XBRL files and ESEF conformance suite
It assists software vendors and issuers in preparing the 2024 IFRS consolidated financial statements using
the most updated version of the ESEF format.

Spain

¢ MinECO amplifies powers for CNMC as a Digital Services Coordinator under the Digital Services Act
This responds to the European Regulation on digital services, whereby each member state must create a

Digital Services Coordinator.
United Kingdom

e PRA issues policy statement on resolution assessment
It contains the PRA’s final policy (taking effect on Jan 10, 2025), which provides greater flexibility over the
timing of Resolution Assessment report submissions and disclosures.

e BOoE, FCA, PRA and PSR conduct 2024 review of MoU for payment systems in the UK
The authorities have a MoU which sets out a high-level framework that they use to cooperate in relation to
payments systems. The Financial Services Act 2013 requires authorities to perform an annual review.

United States

o US Treasury releases final rules for technology-neutral clean electricity credits
They provide certainty around what clean electricity zero-emissions technologies qualify for the credits and
guidance to clarify how combustion and gasification technologies can qualify in the future.

e OCC issues annual report 2024
It provides an overview of the condition of the federal banking system, discusses its strategic priorities and
initiatives, and shares the agency’s financial management and condition.

e OCC announces revisions to the asset-size threshold amounts used to define banks
It adjusts current thresholds for “small bank or savings association” and “intermediate small bank or savings
association” based on the annual percentage change in a measure of the CPI, effective as of Jan 1, 2025.
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Recent publications of interest (in English and Spanish):

e Press Article. How should banks integrate climate in their risk management (only in Spanish). August 2024
e Press Article. Basel lll: good news for the prudent financial ‘drivers’ (only in Spanish). June 2024
e Press Article. Lessons and reforms one year after the financial turmoil (only in Spanish). May 2024

e Press Article. Will the European Artificial Intelligence Regulation favor the development of this technology?
(Spanish only). March 2024.

Previous edition of our Weekly Financial Regulation Update in English.

Financial Regulation: Weekly Update / January 10, 2025


https://protect.checkpoint.com/v2/___https://blogs.elconfidencial.com/mercados/tribuna-mercados/2024-08-22/como-deben-los-bancos-integrar-los-riesgos-climaticos-en-su-gestion_3947113/___.YzJ1Omxpb25icmlkZ2U6YzpvOjE5YzUzM2M5YWUxMDZkYjAzZjYwZmQ4MzdlNDQ0MzYxOjY6YTFjNTphYzI2YmJjNDA4YjNiNTk2YmQ1MjU1ZWI3NWI3MzhjYjEzNWU2ODQ0NjkwZTA3ZGFjYjJlNjA5OWU4M2M5ZjYyOnA6VDpO
https://protect.checkpoint.com/v2/___https://www.bbva.com/es/economia-y-finanzas/basilea-iii-una-buena-noticia-para-los-conductores-prudentes/?utm_source=Newsletter&utm_medium=email&utm_campaign=Newsletter%203%20de%20julio%202024&utm_salesforcepb=140548&nws=___.YzJ1Omxpb25icmlkZ2U6YzpvOjEyNzQ2MDk5YjYwYzliNTk1NGZmOGQ0ZWNlZmVkOTYwOjY6YTdkZTo5ZjI2NTQ2YzYwZDA5MTdlZWE1NWU1MmE4ZjBkZjI1Y2RiZDI5NGQ5MDg3YjUwNjU4ZDRkMjJiZDhjZTI1ZWNjOnA6VDpO
https://protect.checkpoint.com/v2/___https://www.bbva.com/es/economia-y-finanzas/lecciones-y-reformas-tras-un-ano-de-las-turbulencias-bancarias/___.YzJ1Omxpb25icmlkZ2U6YzpvOmY1Y2E0MTIwZDljNjYxNzczOTcyZjgzZDI5YThkNDRlOjY6MTY4YzpmMjgxOGJmNzU5YWY4MDNkNGQwODEzYjFiZGUzMmMxOTc2MTZiMzMyMWE3NDEyZmUwNTgxY2U3YmIyNjg1NDY2OnA6VA
https://protect.checkpoint.com/v2/___https://www.bbva.com/es/economia-y-finanzas/favorecera-el-reglamento-europeo-de-inteligencia-artificial-el-desarrollo-de-esta-tecnologia/___.YzJ1Omxpb25icmlkZ2U6YzpvOmUyMTExYzkwOTNjNjY5NmQxNWExNmI4MWQ2NzU0NGViOjY6YTVlYTplNWRjNzZmYWIzNWIzNDhlOGYxMzNiMWVhNWI2MzA0ODgwNGRkYWEzMGVkNjBjNDBiNjI3ZmJlOWQ0YzZhZTkwOnA6Rg
https://protect.checkpoint.com/v2/___https://www.bbvaresearch.com/en/publicaciones/global-financial-regulation-weekly-update-december-20-2024/___.YzJ1Omxpb25icmlkZ2U6YzpvOmYxN2E5NDBhOGRmNmM3NTRlNmQzMTQ1MzRmMzAyZGEwOjY6YjY4YjpjODFjOTk0YzExYWYyNGZmYjBhZDVhN2ZhMWRmODM4OTNhZDEyMGU5ZjI5ZGRmYzg3Y2JjOTJjYmZhYTgzZTEzOnA6VDpO

B BVA Creating Opportunities

Research

DISCLAIMER

The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR?”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organisational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public

communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorised by BBVA on its website www.bbvaresearch.com
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