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Main messages

Monetary easing cycles are now in place in the US and Eurozone as inflation has fallen
p Recent ° due to demand moderation and supply gains. Labor markets are slowing,
developments manufacturing remains weak, but services and consumption continues to be relatively
strong. Financial volatility has risen, but markets continue to see a soft-landing ahead.

Global growth is likely to converge to moderate levels. In the US, growth was revised
Growth up again, as incoming data surprised to the upside, but is still expected to gradually
o ° weaken. In the Eurozone, forecasts remain unchanged; lower inflation and interest
& ® outlook : : o : : : :
rates will support a cyclical recovery. In China, increasing policy stimulus will help to
sustain growth, but a structural deceleration is still likely.

Monetary conditions are set to become less restrictive given more controlled inflation
Inflation and ° and weaker labor market pressures. Interest rate cuts are expected to be more
e rates outlook aggressive than initially forecast in the short term, but rates will likely stay relatively
high in the US and Eurozone. Monetary easing is also expected to continue in China.

Risks to growth and inflation are now more balanced. The recent labor market

A Risks ° slowdown and China's structural problems raise concerns about a hard landing.
However, strong demand, fiscal policy, and geopolitical tensions, among other factors,

keep upward inflation risks alive.



Spain. Key points

GDP growth is revised upward by four tenths of a percentage point in 2024 to 2.9% and
e , Growth ° by three tenths in 2025 to 2.4%. This is down to statistical updates of historical data,
& ® prospects along with more positive recent developments than expected, along with certain
improvements in the estimated contribution to growth made by external and domestic
demand.

The strong performance of the economy is based on improvements in competitiveness
(especially in services), the increase in the labor force (especially immigrants), and a

I i Reasons for the 0>)
fiscal policy that still continues to support domestic demand.

improvement

Moving forward, a slowdown is expected as the contribution of external demand turns
0>y negative, given the constraints on the expansion of tourism services exports and the
A slowdown is transition to a growth model with higher spending on imported goods.

expected

The economy now faces several structural challenges, including bottlenecks in certain
(?‘ Challenges © export sectors, the root causes explaining the increase in household savings, the low
< level of investment and productivity (particularly in housing), an aging population, a
shortage of certain types of human capital, and fiscal adjustment in the coming years.
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Recent developments: lower inflation and interest rates as well as resilient
growth in a context of demand moderation and improvements in supply
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Growth remains strong in the US, slightly positive in the Eurozone, and
relatively weak in China despite policy support

GDP: CONTRIBUTION OF DOMESTIC AND EXTERNAL DEMANDS TO GDP GROWTH
(GDP GROWTH: Q/Q%; CONTRIBUTIONS TO GDP GROWTH: PERCENTAGE POINTS)
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Source: BBVA Research based on data from Haver and China’s NBS.
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The recent moderation of labor markets raises growth concerns, but services
remain strong; weakness in manufactures persist

UNEMPLOYMENT AND VACANCY RATES ¢

(%)

8
Eurozone China
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u Unemployment: most recent
= Vacancies: most recent
® Unemployment: lowest since 2020
® Vacancies: highest since 2020
(*) Unemployment rate: unemployment as share of the labor force. Vacancy rate: job vacancies as

share of the sum of total employment and job vacancies. Vacancies data not available for China.
Source: BBVA Research based on data from BLS , Eurostat and Haver.

PMI INDICATORS: MOST RECENT DATA ©)
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(*) September 2024.
Source: BBVA Research based on data from Haver.
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Inflation has eased more than expected over the last few months, but upward
pressures on service prices remain in place

CPI INFLATION: HEADLINE, CORE AND SERVICE
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Despite supportive fiscal policy, demand continues to weaken gradually amid
still tight monetary conditions and weakness in China

PUBLIC CONSUMPTION BANKING LENDING
(INDEX: 2016-2019 AVERAGE = 100, CHAINED VOLUMES) (YOY %)
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Source: BBVA Research based on BEA and ECB data. Source: BBVA Research based on data from Haver.
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Lower commodity prices (despite geopolitical tensions), a larger labor force
and productivity gains in the US have helped to improve supply conditions

COMMODITY PRICES ¢ LABOR SUPPLY: LABOR FORCE LEVEL ©

(% CHANGE DURING SELECTED PERIODS) (THOUSANDS, QUARTERLY DATA)
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(*) Last available data: October 10™, 2024.

(*) U. S.: 16 years or older. Eurozone: 15 to 74 years old.
Source: BBVA Research based on data from Haver.

Source: BBVA Research based on data from the Fred and Eurostat.



BBVA Research / Economic Outlook - October 2024 n

Monetary easing has begun in the US (with a 50 bps cut) and has continued in
the EZ (with a second 25 bps cut); markets see larger room for further cuts

US: IMPLICIT RATE IN FED FUND FUTURES EZ: IMPLICIT RATE IN 3-MONTH EURIBOR FUTURES ¢
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(*) Last available data: October 10, 2024.

(*) Depo interest rates. Last available data: October 10, 2024.
Source: BBVA Research based on data from Haver.

Source: BBVA Research based on data from Haver.
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Financial volatility on growth deceleration concerns, geopolitical conflicts and
China’s economic situation, but soft-landing view continues to prevail

VIX ) SOVEREIGN YIELDS AND USD INDEX (DXY)
(INDEX) (SOVEREIGN YIELDS: %; DXY: INDEX)
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Source: BBVA Research based on data from Haver

Source: BBVA Research based on data from Haver
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Base scenario: controlled inflation and demand slowdown will pave the way
for more aggressive rate cuts; growth is likely to converge to moderate levels

Base scenario:
soft-landing.--

No supply shocks assumed
supply conditions to remain broadly
unchanged, despite risks (commodity
prices, geopolitics, labor supply...)
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Further demand moderation:
monetary policy still tight and weak growth in
China despite increasing policy support;
expansive fiscal policy will help to sustain
demand and prevent a recession
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GDP forecasts: growth revised up on resilient demand in the US; slow cyclical
recovery in Eurozone; policy stimulus will help to sustain growth in China

GDP GROWTH ¢

(%, CHANGE WITH RESPECT TO PREVIOUS FORECAST IN PARENTHESES)
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(*) Global GDP growth: 3.1%in 2023, 3.1% (unchanged in comparison to the previous forecast) in 2024 and 3.3% (unchanged in comparison to the previous forecast) in 2025.

(f): forecast.
Source: BBVA Research.
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Inflation forecasts: downward revision in the US and Eurozone on clearer
labor market easing and favorable incoming data

HEADLINE CPI INFLATION
(Y/Y %, END OF PERIOD, CHANGE WITH RESPECT TO PREVIOUS FORECAST IN PARENTHESES)
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(f): forecast.
Source: BBVA Research.
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Rate forecasts: further easing is expected, but monetary conditions will stay
relatively tight; the Fed is likely to cut rates at a 25bps pace till mid-2025

POLICY INTEREST RATES ©
(%, END OF PERIOD, CHANGE WITH RESPECT TO PREVIOUS FORECAST IN PARENTHESES)
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(f): forecast.
(*) In the case of the Eurozone, interest rates of the deposit facility.
Source: BBVA Research.
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Risks: still sizeable, but more balanced than before

Risk 1: strong demand
(less likely than in 2Q24)

Risk 2: nggative supply shocks 'Y . + fiscal impul_se, moneta_lry easing,
(less likely than in 2Q24) .. service dynamism
ongoing conflicts, US elections, N
. AR Current ®
protectionism, weather shocks ~o . v
~~.equilibrium __--
Base scenario: JPtae = R
soft-landing *"' S GDP GROWTH
”’/’ \\*
’f’ .

Risk 4: positive supply shocks
Risk 3: hard-landing (more likely than in 2Q24)
(more likely than in 2Q24) productlvny gains, Iabor_ supply, lower
lagged impact of tight monetary commodity prices, Chinese supply

policy, China slowdown

INFLATION
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Upward revisions amid higher domestic and external demand

2.0 2.9% 2.4%

A +0.2pp A +0.4 pp A +0.3 pp
2023 2024 (f) 2025 (f)
A Outlook raised [ Outlook unchanged v Outlook lowered

(f): forecast.
Source: BBVA Research, based on INE data.
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Growth revised upward for 2024 and 2025
Change in historical data and more positive recent performance than expected

CHANGE IN GDP FORECASTS ACCORDING TO CONTRIBUTIONS BY FACTORS
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+2.5 +0.4 +0.4 -0.3 +2.9 +2.1 +0.2 +0.3 -0.2 +2.4
[ | [ |
| |
] ]
[ |
|
—]
[ | [ ]
|
]
[ ]
| « o € ) | | « a4 € ] |
Spain Economic  Recent Lower Investme Spain Economic Spain Economic  Recent Lower Investme Spain Economic
Outlook Jun-24 data inflation nt review Outlook Oct-24 Outlook Jun-24 data inflation nt review Outlook Oct-24
2024 2025

Source: BBVA Research, based on INE data.



Growth upgraded for 2024 and 2025

The economy has performed better than expected

QUARTERLY GDP GROWTH
(%)
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‘., 0.7
- - .'.,_ 0.6
07\\ ‘o

-
06 o5

3Q22 4Q22 1Q23 2Q23 3Q23 4Q23 1Q24 2Q24 3Q24 4Q24
®

=g=PBaseline scenario (June 24)
=g==Real-time observed data and forecasts (MICA-BBVA)

(f): forecast.
Source: BBVA Research based on data from INE.
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Economic activity has exceeded
expectations, with a significant improvement
compared to what was foreseen three months
ago.

The Spanish Statistics Institute (INE) once
again raised its GDP growth estimates to
0.8% in 2Q24, compared to an initial forecast
of 0.6%.

Real-time data indicate that economic growth
in the third quarter could be between 0.6%
and 0.7%, higher than expected in June
(0.5%).
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Growth upgraded for 2024 and 2025
Both domestic and external demand gain momentum

CONTRIBUTION TO GDP GROWTH FORECAST IN 2024 A Domestic demand is growing faster than
BY DATE OF PREPARATION expected, driven by consumption (projected
(% YIY) . : .
35 to increase by around 2.5% in 2024), despite
continued weak investment, which remains
30 o below pre-pandemic levels.
25 L : : :
B Expectations for export growth are improving,
2.0 which could increase by 3.5%, while the
import growth forecast has been reduced to
15
2.3%.
1.0
05
0.0
Spain Economic Outlook Spain Economic Outlook
Jun-24 Oct-24

® Domestic demand " External demand @ GDP

Source: BBVA Research, based on INE data.



Growth upgraded for 2024 and 2025
Household consumption shows vigorous growth, reflecting improved fundamentals

ESTIMATED CONTRIBUTION OF CHANGES IN
CONFIDENCE TO CONSUMPTION GROWTH
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Gross disposable income grew by more than
expected, driven by strong gains in both wage
and non-wage income, alongside lower-than-
expected inflation.

Nominal interest rates have also fallen faster
than expected.

This environment has led to an improvement
in confidence and helped to dispel
uncertainty, which has boosted household
spending.



Growth upgraded for 2024 and 2025

Inflation will continue to lag behind wage growth

DISTRIBUTION OF THE CONSUMPTION BASKET

ACCORDING TO INFLATIONARY PRESSURES
(SWDA DATA. %)
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Source: BBVA Research, based on INE data.
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The most volatile components of the CPI
have significantly reduced their contribution to
price growth. The proportion of goods and
services showing annualized inflation below
4% has increased to levels similar to those
observed in 2021.

This performance suggests that, all else
remaining constant, trend inflation in Spain
will be around 2%.

Compensation per employee is expected to
increase by 4.7% in 2024 and by 3.1% in
2025, given low unemployment, high
vacancies and mismatches between labor
supply and demand.



Growth upgraded for 2024 and 2025
Lower interest rates are expected to boost expenditure

12-MONTH EURIBOR* The European Central Bank (ECB) is

(%) expected to move at a more leisurely pace
than the market is expecting, although the
bias is now toward a more expansionary
monetary policy.

Lower interest rates will ease the financial
burden and allow for greater borrowing
growth, which should shore up consumption
and investment growth.

The reduction in the return on risk-free assets
will push investors toward riskier instruments,

Oct-23 Sep-24 Dec-25 (f) to invest more heavily, and/or to higher levels
of consumption.

*End of period
Source: Bloomberg and BBVA Research.
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Growth upgraded for 2024 and 2025
Credit-intensive sectors stand to benefit the most

PERFORMANCE OF THE HOUSING MARKET M Several factors have prompted a timid
(% YIY) Increase in investment in new housing.
[N _ in 2023 in 2024 (f)
Growth in

0 & Rising prices, expected growth in demand

149 and greater cost stability for property
developers are encouraging growth in new
residential builds.Recent developments in the

. PERMITS 0.5%

- Growth in in2024 (f)  in 2025 (p) number of new building permits point to an
E HOMES UNDER 30/ 90/ o Increase in the number of homes coming onto
CONSTRUCTION 0 0 the market over the next two years.

. Growth in in the next two years 0

Source: BBVA Research based on Minister of Transport and Sustainable Mobility.
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Growth upgraded for 2024 and 2025
Public consumption will continue to increase with employment and expense in the
autonomous regions of Spain

CONTRIBUTION TO THE YEAR-ON-YEAR CHANGE IN NOMINAL FINAL CONSUMPTION EXPENDITURE
AMONG PUBLIC ADMINISTRATIONS (SWDA DATA PP)

BY COMPONENTS BY SECTORS
7 8
6 L
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5 L4 e
< .
4
3
2 2
1
0 0
2019 2021-2023 1TB24 2019 2021-2023 1TB24
Other | | ® Wages of salaried er.nployees m Social Security Local corporations
B Intermediate consumption © Government expenditure m Autonomous Regions of Spain B Central government

Source: BBVA Research based on Ministry of the Treasury data.



Growth upgraded for 2024 and 2025
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The trend in the deficit reduces the likelihood of deviation and points to further consolidation

moving forward

PUBLIC DEFICIT a
(ROLLING SUM FOR FOUR QUARTERS; % OF GDP)

2 D :: -

2« D -

Goal for
2024

D s.0

Source: BBVA Research based on Ministry of the Treasury data.

The public deficit fell to 3.3% of GDP in June,
as the rolling four-quarter figure, making it
more likely that it will end the year at around
3% of GDP.

Much of the reduction in the deficit has to do
with a stronger than expected recovery in
activity and the gradual withdrawal of
temporary measures to mitigate the effect of
rising prices.

This moderate improvement in the public
accounts is partly the reason for why the risk
premium remains at relatively low levels.
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Growth upgraded for 2024 and 2025
Services exports continue to show resilience

NOMINAL SPENDING BY FOREIGN TOURISTS IN &  Consumption among non-residents and
(SY'EQ;{NON AR VARIATION. o foreign sales of non-tourist services will
o R continue to grow in 3Q24 (1.7 % quarter on
a5 quarter and 2.1 %, respectively), on the back
0 of competitiveness gains and increased

- production capacity.

20 -:; & Evidence suggests that prices in these

15 = sectors have increased less than those

10 offered by competing countries.

A The migration of hotel beds to higher quality
segments, the progressive deseasonalization
4Q22 1Q23 2Q23 3Q23 4Q23 1Q24 2Q24 3Q24 of tourism and the diversification of visitors’
() countries of origin have also helped.

e Spending with foreign cards at BBVA POS terminals
=== Non-resident spending according to CNTR

(f): forecasts.
Source: BBVA Research based on INE and BBVA.
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Growth upgraded for 2024 and 2025
Increased participation of services requiring more in the way of human capital

SHARE OF EMPLOYMENT IN KNOWLEDGE- EXPORTS OF NON-TOURISM SERVICES BY
INTENSIVE SERVICES TO TOTAL EMPLOYMENT COUNTRY
IN SERVICES (%) (% GDP)
11
49.8 10 | @]
11
8
47.8 7 =
5
4 —o B 1
.__
45.3 3
E 2019 2023
2008 2015 2019 2023 —8—Germany =—®-Spain France —®-ltaly —®—Portugal

*Knowledge-intensive activities are as defined here.
Source: Fedea and BBVA Research based on Eurostat. See OTMT 3Q24, available here.


https://ec.europa.eu/eurostat/cache/metadata/en/htec_esms.htm
https://laboral.fedea.net/

Growth upgraded for 2024 and 2025
Immigration continues to sustain job creation

SPAIN: CONTRIBUTIONS TO THE ANNUAL CHANGE
IN EMPLOYMENT BY NATIONALITY
(THOUSANDS OF PEOPLE, ANNUAL AVERAGES)

620.5 GHER

- AP 376.9
3026 " 2582 286.3 O

® 147.5
|n|lnl |ﬁl.ﬂ. |ﬂ| 'ﬂ'

o IHI
Inl-l7l.3

-453.8
-625.1
00-08 08-13 13-19 21-24*
T Total |n| National |H| Foreign

*1H21 — 1H24.
Source: BBVA Research, based on INE data. See OTMT 3Q24, available here.
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Foreigners account for 90% of the increase in
the labor force since 2021.

In an environment where spending continues
to benefit the labor-intensive service sector,
demand for workers will continue to increase.

Meanwhile, the negative factors that have
encouraged emigration from countries with a
poor economic, security or political situation
remain firmly in place.

In the absence of bottlenecks and measures
that reduce the attractiveness of coming to
Spain or impose barriers to entry, immigration
Is expected to continue unabated.


https://laboral.fedea.net/
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Expectations of a slowdown persist going forward
The growth of tourism will be shackled by several factors

TOTAL OVERNIGHT STAYS IN HOTELS, BASED ON THREE SCENARIOS OF AVERAGE RISING TEMPERATURE BY
2100 (CHANGE BETWEEN THE AVERAGE FOR 2091-2100 AND 2024-2030, %)

TYPE OF DESTINATION SEASON OF THE YEAR
Total H D) Total H )
Mediterranean & a
\slands q* » Summer (@ o o
Mountain and nature l [ ¢ Autumn @ )
Urban [ C Winter 7 oo
North coastof Spain 4 ® Spring & o o
-15 -10 -5 0 5 10 -20 -15 -10 -5 0 5 10
®Increaseof 1.8°C ® Increase of 2.8 °C Increase of4.8 °C

The data were obtained from the estimation of a panel data model with fixed effects at the provincial level that includes, among others, the Tourism Climatic Index (TCI) variable. For more information, see_BBVA
Research (2024): “The impact of climate change on tourism demand in Spain.”
Source: BBVA Research.

In the worst-case climate change scenario, total overnight stays could fall by 7% over the next seven decades. Beach and

summer tourism looks to be the most affected, while the north coast of Spain and the spring and winter seasons stand to
benefit from higher temperatures. In less warm scenarios, the impact would not be significant in the aggregate.



https://www.bbvaresearch.com/publicaciones/espana-el-impacto-del-cambio-climatico-en-la-demanda-turistica-en-espana/
https://www.bbvaresearch.com/publicaciones/espana-el-impacto-del-cambio-climatico-en-la-demanda-turistica-en-espana/
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Looking ahead, expectations of a slowdown persist
Structural adjustments in certain sectors may have an effect on exports of goods

EXPORTS IN REAL TERMS

(2019=100)
CHEMICAL PRODUCTS MANUFACTURED INTERMEDIATES CONSUMER GOODS
140 140 140
130 130 130
120 120 120
110 110 110
100 100 100
90 90 90
80 80 80
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S &8 © © 8 o S 8 8 8 8 @ S 8 8 8 8 @
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e== QObserved data “= Linear trend (1995-2019)

Source: BBVA Research based on Datacomex data.

Exports of chemical products (such as medicines) and consumer manufactured goods (particularly clothing) are suffering from

the effects of the changes ushered in by the pandemic. Sales to other countries of energy-intensive manufactured
intermediate goods must contend with rising production costs.
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Looking ahead, expectations of a slowdown persist
Certain export sectors are undergoing structural adjustments

NOMINAL EXPORTS OF AUTOMOBILES: CONTRIBUTION TO ANNUAL CHANGE BY PRODUCT AND REGION
(JUL'22-JUN’23=100 AND PP)

PRODUCT REGION
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Source: BBVA Research based on Datacomex data.

The automotive sector shows presents a mixed bag when it comes to of production, depending on the specialization in the

type of vehicle. The companies, brands and autonomous regions of Spain in which supply is increasing are those where
gasoline-engine vehicles are manufactured.
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Looking ahead, expectations of a slowdown persist
The causes underlying the increase in savings could limit the growth of domestic demand

FORECASTS REGARDING HOUSEHOLD SAVINGS

RATE
(% OF THEIR GROSS DISPOSABLE INCOME)
13.3 13.3
120 e -
AVERAGE
1999-2019
8.7

2023 2024 (f)

Source: BBVA Research, based on INE data.

2025 (f)

Current savings levels have been observed
only in contexts of high uncertainty. This is
the first time these levels have been seen in
an environment of steady job creation.

While lower interest rates will allow
consumption to grow further, there is
evidence that the benefits of the recovery are
being concentrated in groups with a lower
marginal propensity to consume.

Moreover, the increase in employment is
disproportionately concentrated among
immigrants.



Looking ahead, expectations of a slowdown persist
Supply constraints will remain in place in some sectors

Reasons for the shortage of available housing in Spain
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Looking ahead, expectations of a slowdown persist

Uncertainty over the course that investment will take, in view of the slowdown in the bidding
process

OFFICIAL TENDER FINANCED WITH THE RFF

B Fixed capital accumulation continues to show
(ROLLING 12-MONTH FIGURE; € MILLION)

levels below those observed prior to the

10,000 pandemic, especially in components that
9000 should have benefited from RTRP funds.
8,000 — : :

- 000 & Companies also appear hesitant to expand
6,000 their productive capacity, and current

5,000 resources are not attracting new industries or
4,000 sectors requiring the construction of new
3,000 facilities.

2,000
1,000 & This also happens to be taking place in an

0 environment where public works bidding is
Sa a3 §8§yigaa88qadd slowing and could foreshadow a lower boost
§ g 3 §§ g 3 a%é g 3 §§ g 3 to growth from these funds.

Tendering = Award

Source: BBVA Research based on PLACSP (with data up to September 10, 2024).
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Looking ahead, expectations of a slowdown persist
Worse prospects for investment linked to funds and the change in the production model

FORECAST GROWTH OF MACHINERY AND EQUIPMENT INVESTMENT COMPONENTS IN 2024 BY DATE OF
PREPARATION (% YOQOY)

OTHER MACHINERY AND EQUIPMENT TRANSPORT EQUIPMENT
0.5 8.5
5.2
Jun-24 Oct-24 Jun-24 Oct-24

Source: BBVA Research, based on INE data.

Investment in transportation equipment in 2024 will be 23% lower than in 2019. The transition toward the mass adoption of

electric vehicles, as envisioned in the Recovery Plan, does not seem to be happening that quickly and raises doubts as to
how effectively the funds are being channeled.
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Looking ahead, expectations of a slowdown persist
The population of Spanish nationality barely contributes to the increase in workforce

participation

CONTRIBUTIONS TO THE ANNUAL CHANGE IN THE LABOR
FORCE BY NATIONALITY
(THOUSANDS OF PEOPLE, ANNUAL AVERAGES)
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Source: BBVA Research based on INE data. See OTMT 3Q24, available here.

There are doubts over the effect of
Immigration on productivity (productivity per
employee is at the same level as in 4Q19)
and there are concerns over the
concentration of immigrant labor among low-
skilled jobs.

The new process of incorporating immigrants
into the labor market is taking place with
lower rates of occupational segregation, given
that their labor market participation has
increased across almost all occupations.

Improving incentives and reducing
uncertainties and barriers that hold back
productive investment are a pressing need in
order for productivity to grow.


https://laboral.fedea.net/
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Looking ahead, expectations of a slowdown persist
The concentration of immigration in low-skilled jobs remains a genuine concern

OCCUPATIONS WITH THE HIGHEST PROPORTION OF FOREIGN NATIONALS IN THE WORKFORCE

(%)
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Vehicle cleaners, Masons, Livestock laborers  Construction and Salaried chefs Farm laborers Kitchen helpers Personal home Domestic
window cleaners stonemasons, mining laborers care workers employees
and hand cleaning stone cutters, and (except child care
personnel engravers workers)
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Source: Fedea and BBVA Research, based on INE data. See OTMT 3Q24, available here.

Half of the more than four million employed foreign nationals are grouped into just 15 occupations, with domestic employees,

salaried waiters and cleaning personnel holding the greatest weight.
Including the immigrant population in more productive jobs poses a challenge for the economy.
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Looking ahead, expectations of a slowdown persist
Uncertainty over the course of fiscal policy remains high, in a context of demanding fiscal

adjustment, investment needs and increased spending associated with aging
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Forecasts

GDP GROWTH
(%)
6.2
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(ANNUAL AVERAGE, %)
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Source: BBVA Research based on data from INE and Bank of Spain.
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UNEMPLOYMENT RATE
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Forecasts
% yly 2022 2023 2024 (f) 2025 (f)
National final consumption expenditure 3.7 2.7 2.8 2.3
Private consumption 4.8 1.8 25 2.1
Government expenditure 0.6 5.2 3.9 2.7
Gross fixed capital formation 3.3 2.1 2.7 5.0
Equipment and machinery 29 1.1 11 5.5
Construction 2.2 3.0 3.6 4.5
Housing 8.4 2.1 1.3 4.2
Domestic demand* 3.9 1.7 2.4 2.7
Exports 14.3 2.8 3.5 4.7
Exports of goods 83 -1,0 0.2 4.4
Exports of services 48.9 12,2 10.5 5.4
Final consumption among non-residents in Spain 115.6 20,1 11.9 4.2
Imports 7.7 0,3 2,3 6.1
External demand* 2.3 1.0 0.5 -0.3

Real GDP at market prices (mp)

* Contribution to GDP growth.
(f): Forecast.
Source: BBVA Research based on data from INE and Bank of Spain.



Forecasts

% yly

Employment (full-time equivalent)
Employment, Labor Force Survey (EPA)
Unemployment rate (% of the labour force)
CPI (annual average)

GDP deflator

Official interest rate (end of period, %)
EUR-USD exchange rate (annual average)
Public deficit (% of GDP)

Public debt (% of GDP)

(f): Forecast.
Source: BBVA Research based on data from INE and
Bank of Spain.
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Disclaimer

The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the European Parliament and of the Council of 16 April 2014
on market abuse (“MAR”). In particular, this document does not constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of
25 April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organisational requirements and operating conditions for investment firms
and defined terms for the purposes of that Directive (MIFID ).

Readers should be aware that under no circumstances should they base their investment decisions on the information contained in this document. Those persons or entities offering
investment products to these potential investors are legally required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses data or opinions regarding the date of issue of the report,
prepared by BBVA or obtained from or based on sources we consider to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either
express or implicit, regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic context or market fluctuations. BBVA is not responsible for
updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in financial assets or instruments. Neither shall this
document nor its contents form the basis of any contract, commitment or decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public communication, making available, extraction, reuse, forwarding or
use of any nature by any means or process is prohibited, except in cases where it is legally permitted or expressly authorised by BBVA on its website www.bbvaresearch.com.
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