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Highlights

1. EBA publishes final draft amending RTS on the standardized approach for counterparty credit risk
2. FDIC issues final rule on resolution planning

3. EBA updates monitoring of AT1, Tier 2 and TLAC/MREL eligible liabilities instruments

4.  EBA updates pillar 3 disclosure framework

5. SRB publishes document on bail-in approach in the Banking Union

Global

o |AIS consults on the application of fair treatment for diverse consumers
Focus on customer facing aspects of insurance provision. It guides supervisors, insurers and intermediaries
on the diversity, equity and inclusion perspective in interpreting requirements. Deadline: Sep 25, 2024

Europe

o EBA publishes final draft amending RTS on the standardized approach for counterparty credit risk
To specify the formula to calculate the supervisory delta not only for interest rate options compatible with
negative interest rates, but also for commodity options compatible with negative commaodity prices.

o EBA updates monitoring of AT1, Tier 2 and TLAC/MREL eligible liabilities instruments
It provides new guidance on the prudential valuation of non-CET1 instruments and on other aspects related to
the terms and conditions of the issuances.

o EBA updates pillar 3 disclosure framework
It implements the CRR 3 disclosure requirements on output floor, credit risk, market risk, CVA risk, operational
risk and crypto-assets. It ensures access to comparable information and promotes market discipline.

¢ SRB publishes document on bail-in approach in the Banking Union
It has published a document for banks, investors and other stakeholders on executing its bail-in decision, as
well as links to national resolution authorities’ mechanics for bail-in.

o EBA and ESMA publish guidelines on suitability of management body members and shareholders
They publish joint guidelines on the suitability of members of the management body, and on the assessment
of shareholders and members with qualifying holdings for issuers of ARTs and CASPs, under the MiCAR.

Spain
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e CNMV adopts EBA guidelines on diversity practices

They indicate the information that the competent authorities must collect about practices in favor of diversity at

the management body, diversity policy and the wage gap level, etc.

United Kingdom

e FCA warns stock trading apps to review game-like design features

It found that digital engagement practices (DEPs) used by trading apps, such as push notifications and prize

draws, can increase trading frequency and risk taking.

United States

o FDIC issues final rule on resolution planning

Final rule to strengthen resolution planning for institutions with at least $50 billion in total assets. Banks with at

least $100 billion will have to submit more comprehensive plans.

e Agencies announce results of resolution plan review for largest and most complex banks

It identified a weakness in the plans from Bank of America, Citigroup, Goldman Sachs, and JPMorgan Chase.

The agencies did not identify any weaknesses in the plans from the other banks.

e FRB publishes annual bank stress test

It shows that while large banks would endure greater losses than last year's test, they are well positioned to

weather a severe recession and stay above minimum capital requirements.

e OCC consults on its recovery planning guidelines

To ensure large banks have a plan to respond to the financial effects of severe stress and contagion effects

and systemic risks they may pose. Deadline: 30 days from the date of publication in the Federal Register.

o FDIC issues NPR on AML and terrorism program requirements

It issued a notice of proposed rulemaking entitted AML/CFT Program Requirements. Comments must be

received on or before 60 days after publication in the Federal Register.

Recent publications of interest (in English and Spanish):

e Press Article. Basel lll: good news for the prudent financial ‘drivers’ (only in Spanish). June 2024
e Press Article. Lessons and reforms one year after the financial turmoil (only in Spanish). May 2024

e Press Article. Will the European Artificial Intelligence Regulation favor the development of this technology?
(Spanish only). March 2024.

e Press Article Priorities of European authorities for 2024: Sustainable and digital finances. (Spanish only).
February 2024

Previous edition of our Weekly Financial Regulation Update in English.
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DISCLAIMER

The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR?”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organisational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public

communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorised by BBVA on its website www.bbvaresearch.com
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