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Highlights
1. Council gives final approval to Basel III agreement

2. Council gives final approval to AML package

3. EBA publishes its final Guidelines on STS criteria for on-balance-sheet securitization

4. ECB publishes FAQ on SREP review

5. ESMA issues statement on the use of AI in investment services

Europe

● Council gives final approval to Basel III agreement
It adopted new rules updating the capital requirements regulation and directive that translate the Basel III
standards into EU legislation. It will enter into force 20 days after publication in the OJEU.

● Council gives final approval to AML package
It adopted the AML package: i) Regulation; ii) Directive; and iii) AML Authority, as the final step in the trilogue
negotiations. It will enter into force 20 days after publication in the OJEU.

● EBA publishes its final Guidelines on STS criteria for on-balance-sheet securitization
It will ensure a harmonized interpretation of these STS criteria, in alignment with the EBA Guidelines for
asset-backed commercial paper (ABCP) and non-asset-backed commercial paper (non-ABCP) securitization.

● ECB publishes FAQ on SREP review
It aims to enhance the efficiency and effectiveness of banking supervision in response to evolving risks such
as geopolitical shocks, climate change, and digitalization.

● ESMA issues statement on the use of AI in investment services
Initial guidance to firms using AI technology when providing services to retail clients in which it mentions some
risks: algorithmic biases, opaque decision-making, overreliance on AI, and privacy and security concerns.

● ESMA issues statement on rules for sharing information during pre-close calls
It reminds issuers only to share non-inside information during these “pre-close calls” given that any disclosure
of inside information should only take place in accordance with the Market Abuse Regulation.

● SRB issues its multi-annual plan for 2024-2028
It sets its priorities and activities for the next 5 years, increasing its focus on crisis management and
readiness, operationalization of resolution tools and comprehensive testing to ensure effective resolvability.
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● EBA publishes data on Deposit Guarantee Schemes Directive
Deposits protected by EU DGS increased by 1.7% between 2022 and 2023 and 21 of the 36 DGSs in the
EEA had already reached the minimum target level ahead of the deadline (July 2024).

● EBA publishes report on ‘virtual IBANS’ (vIBANS)
In the absence of a common definition, it finds divergences in the issuance and regulation of ‘virtual IBANs’
across the EU, identifies issues, and provides recommendations on how to address them.

● ESMA reports on the application of MiFID II marketing requirements
It identifies several areas for improvement, such as the need for marketing communications to be clearly
identifiable as such, and to contain a clear and balanced presentation of risks and benefits.

● ESMA updates Q&As on several files
It updates the following Q&As: i) AIFMD; ii) European crowdfunding service providers for business; iii) EMIR;
iv) MiCA; v) MiFIR; and vi) UCITS.

United Kingdom

● PRA approach to authorization and supervision of insurance branches
It provides feedback to responses to the PRA’s consultation paper on insurance branches and contains its
final policy relevant for third-country insurance branches.

United States

● US Treasury releases joint policy statement and principles on voluntary carbon markets (VCM)
It affirms that VCMs can play a key role in supporting the objective of global net-zero emissions by 2050 and
includes initiatives to encourage their responsible development and new actions to strengthen these markets.

● US Treasury releases NFT illicit finance risk assessment
It explores how vulnerabilities associated with NFTs and NFT platforms may be exploited by illicit actors for
money laundering or terrorist financing. It finds that NFTs are highly susceptible to use in fraud and scams.

Recent publications of interest (in English and Spanish):

● Press Article. Lessons and reforms one year after the financial turmoil. Spanish only). May 2024

● Press Article. Will the European Artificial Intelligence Regulation favor the development of this technology?
(Spanish only). March 2024.

● Press Article Priorities of European authorities for 2024: Sustainable and digital finances. (Spanish only).
February 2024

● Press Article. Basel III, ESG regulation and digital finance… the plans for global regulators for 2024 (Spanish
only). February 2024

Previous edition of our Weekly Financial Regulation Update in English.

Financial Regulation: Weekly Update / May 31, 2024 2

https://protect.checkpoint.com/v2/___https://www.eba.europa.eu/publications-and-media/press-releases/funds-protect-deposits-case-bank-failure-are-going-eba-data-shows___.YzJ1Omxpb25icmlkZ2U6YzpvOmY1Y2E0MTIwZDljNjYxNzczOTcyZjgzZDI5YThkNDRlOjY6MjM3Nzo2Mjc0YzE0ZTZjMzhmNGFmYzNiMWU1NTNhYjQ3MWRhMzU3NTEyZGJlOWQyY2Q5ODhjNTRjODljYWI4MzhlN2ExOnA6VA
https://protect.checkpoint.com/v2/___https://www.eba.europa.eu/publications-and-media/press-releases/eba-finds-divergences-issuance-and-regulation-virtual-ibans-across-eu-identifies-issues-and-provides___.YzJ1Omxpb25icmlkZ2U6YzpvOmY1Y2E0MTIwZDljNjYxNzczOTcyZjgzZDI5YThkNDRlOjY6NTVlZTpmNDEyYzkzNjAzYTYyM2FjMzY3ODBhNzJkOWEyZTBiZmY1MWJkOTM3NzkzNjZlZDc4ODY1M2E1ZjE3ZmQ1MzI0OnA6VA
https://protect.checkpoint.com/v2/___https://www.esma.europa.eu/press-news/esma-news/esma-reports-application-mifid-ii-marketing-requirements___.YzJ1Omxpb25icmlkZ2U6YzpvOmY1Y2E0MTIwZDljNjYxNzczOTcyZjgzZDI5YThkNDRlOjY6MWIwNTphNGQ2N2ZiNGYyYzgzMmNmYTMzY2NhNDZjZGI0YWIwYmYzNTY0YjYzYzU1YTNmMmUwY2RmZGU5Mjc2NGE4ZmEyOnA6VA
https://protect.checkpoint.com/v2/___https://www.esma.europa.eu/press-news/esma-news/new-qas-available-16___.YzJ1Omxpb25icmlkZ2U6YzpvOmY1Y2E0MTIwZDljNjYxNzczOTcyZjgzZDI5YThkNDRlOjY6NGEwYjo5ZTAwNDc5ZTAwZjk0NTg4YzNjYzVkNWZjY2ZlYzQ2Mjc2NGNkOGNjYTVjNGMwY2Q3NjNhNjdjMmFiNzhmZjJkOnA6VA
https://protect.checkpoint.com/v2/___https://www.bankofengland.co.uk/prudential-regulation/publication/2024/may/the-pras-approach-to-the-authorisation-and-supervision-of-insurance-branches___.YzJ1Omxpb25icmlkZ2U6YzpvOmY1Y2E0MTIwZDljNjYxNzczOTcyZjgzZDI5YThkNDRlOjY6MmEwMDozYTNkMjEyNDUyMzdmYjQxNjQwOWU4NmQ1NjliYjYyYTM1OGYzMmFiMzViOTViYzg4M2U3MDM5MGZjODdlZjg1OnA6VA
https://protect.checkpoint.com/v2/___https://home.treasury.gov/news/press-releases/jy2372___.YzJ1Omxpb25icmlkZ2U6YzpvOmY1Y2E0MTIwZDljNjYxNzczOTcyZjgzZDI5YThkNDRlOjY6NmZhODo3MDgxMTU5MTZjMDAwZDcxOTYwY2FmMTU5MGQ5ZDI4NGNmZmVjNDU3ZTQ0NzcyYTJhZjJlMDEwOGFmYTdmZTFjOnA6VA
https://protect.checkpoint.com/v2/___https://home.treasury.gov/news/press-releases/jy2382___.YzJ1Omxpb25icmlkZ2U6YzpvOmY1Y2E0MTIwZDljNjYxNzczOTcyZjgzZDI5YThkNDRlOjY6YmNkMTpkMDdmZWQxZmVmYWU3YzQzZGU2NzVjYTliMzNjMGNlOTA0OGM3YzJjOTY0NmI1YzA5NjA0NDhkNTE1ZjAxZjFjOnA6VA
https://protect.checkpoint.com/v2/___https://www.bbva.com/es/economia-y-finanzas/lecciones-y-reformas-tras-un-ano-de-las-turbulencias-bancarias/___.YzJ1Omxpb25icmlkZ2U6YzpvOmY1Y2E0MTIwZDljNjYxNzczOTcyZjgzZDI5YThkNDRlOjY6MTY4YzpmMjgxOGJmNzU5YWY4MDNkNGQwODEzYjFiZGUzMmMxOTc2MTZiMzMyMWE3NDEyZmUwNTgxY2U3YmIyNjg1NDY2OnA6VA
https://protect.checkpoint.com/v2/___https://www.bbva.com/es/economia-y-finanzas/favorecera-el-reglamento-europeo-de-inteligencia-artificial-el-desarrollo-de-esta-tecnologia/___.YzJ1Omxpb25icmlkZ2U6YzpvOmUyMTExYzkwOTNjNjY5NmQxNWExNmI4MWQ2NzU0NGViOjY6YTVlYTplNWRjNzZmYWIzNWIzNDhlOGYxMzNiMWVhNWI2MzA0ODgwNGRkYWEzMGVkNjBjNDBiNjI3ZmJlOWQ0YzZhZTkwOnA6Rg
https://protect.checkpoint.com/v2/___https://www.bbva.com/es/economia-y-finanzas/prioridades-de-las-autoridades-europeas-para-2024-finanzas-sostenibles-y-digitales/___.YzJ1Omxpb25icmlkZ2U6YzpvOmUyMTExYzkwOTNjNjY5NmQxNWExNmI4MWQ2NzU0NGViOjY6MGRkOTo1MWNkM2IzMzc3OWNlODU3NjlhMDc4Yjg1YTEwMzAyOWExMTJmOTZhYzdiYzU4YTFjZmMzOWQ3ZWMxMThkZjliOnA6Rg
https://protect.checkpoint.com/v2/___https://www.bbva.com/es/economia-y-finanzas/basilea-iii-normativa-esg-y-finanzas-digitales-los-planes-de-los-reguladores-globales-para-2024/___.YzJ1Omxpb25icmlkZ2U6YzpvOjIxYWIwMGI3YTAwOTY2ZjhiMDMxMzUwNTZmMzU2Y2ZhOjY6ZmUzMjo3YzNkMWZhMzIxMDQ3YzM4YTc5NzJjYWJhZTk5MGM4OTJiNWY5NjA3YjU5NzA4ZDAyZmYwODNiNTkwZWZlODk5OnA6VA
https://protect.checkpoint.com/v2/___https://www.bbvaresearch.com/en/publicaciones/global-financial-regulation-weekly-update-may-24-2024/___.YzJ1Omxpb25icmlkZ2U6YzpvOmY1Y2E0MTIwZDljNjYxNzczOTcyZjgzZDI5YThkNDRlOjY6NWNiMDowNjJmNTUwYmU1MzZlY2JhNWE5ODljYzY2N2U4MTA2NmE5Mjk2NDU5MTNmN2MwZmM5ZmNjNmE1NjAxZTA1ZWQ0OnA6VA


DISCLAIMER
The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organisational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorised by BBVA on its website www.bbvaresearch.com

Financial Regulation: Weekly Update / May 31, 2024 3

https://protect.checkpoint.com/v2/___http://www.bbvaresearch.com/___.YzJ1Omxpb25icmlkZ2U6YzpvOmRiMTdmMTM5ZjcyN2Y2MDExNjNjYWFhNTA2YTEzYTFjOjY6ZmI4ZjoxMzliYTQ0MzJlY2E4MmRmOTE3NGFlMTlmOGRkOTVkODVlMDBhNDQxYmU5MjViYWViZTc0MWIyNDY4MGMxNTM5OnA6VA

