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Highlights

1.

EBA publishes opinion on the review of the PSD2

2. EBA publishes statement on the use of COVID-19 impacted data on internal models

3. EIOPA issues consultations on different supervisory statements

4. BdE consults draft circular on information regarding covered bonds and other loan mobilization instruments

5. FRB releases the results of the DFAST 2022 stress test

Europe

o EBA publishes opinion on the review of the PSD2
Proposals to enhance competition, facilitate innovation, protect consumers’ funds and data, foster development
of user-friendly services, and prevent exclusion from access to payment services, as well as to harmonize the
application of legal requirements across the EU.

o EBA publishes statement on the use of COVID-19 impacted data on internal models
Four draft principles issued regarding the representativeness and usage of IRB data impacted by the pandemic
and the countering measures in terms of calibration and validation.

o EIOPA issues two consultations on different supervisory statements
Consultations on supervisory statements regarding: i) exclusions in insurance products related to risks arising
from systemic events, and ii) management of non-affirmative cyber underwriting exposures. Deadlines: Jul 18.

o EIOPA issues its Financial Stability Report
Insurers entered 2022 in good financial conditions and with solid capital buffers. Investment profitability
returned to pre-Covid-19 levels while underwriting profitability as a whole also improved slightly.

Spain

BdE consults draft circular on information on covered bonds and other loan mobilization instruments
It establishes the new information that entities must send to the Bank of Spain regarding covered bonds and
other loan mobilization instruments, modifying the Circular 4/2017. Deadline: July 6, 2022
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https://www.eba.europa.eu/eba-replies-european-commission%E2%80%99s-call-advice-%C2%A0-review-payment-services-directive%C2%A0
https://www.eba.europa.eu/eba-clarifies-use-covid-19-impacted-data-internal-credit-risk-models
https://www.eiopa.europa.eu/document-library/consultation/consultation-supervisory-statement-exclusions-insurance-products
https://www.eiopa.europa.eu/document-library/consultation/consultation-supervisory-statement-management-of-non-affirmative-cyber
https://www.eiopa.europa.eu/media/news/eiopa-sees-european-economy-entering-phase-of-heightened-uncertainty_en
https://www.bde.es/f/webbde/INF/MenuHorizontal/Normativa/Circulares_y_guias_en_proceso_de_consulta/Ficheros/Consulta_publica_previa.pdf
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CNMV publishes its 2021 annual report
It explains the initiatives carried out to protect investors and highlights its actions on various current issues,
paying attention to the evolution of the sector in light of regulations on sustainable finance.

CNMV and Ukrainian National Securities and Stock Market Commission sign MoU
It contemplates the collaboration between both commissions, assistance and mutual consultation, and the
exchange of communications to improve investor protection.

United Kingdom

BoE confirms withdrawal of mortgages market affordability test
Following the latest review on the mortgage market, it withdraws the recommendation to apply a stressed
interest rate to assess the ability of a borrower to repay a mortgage. Effective date: Aug 1, 2022.

PRA issues consultation on model risk management principles
It has developed a set of principles considered to be key in establishing an effective model risk management
(MRM) framework. The MRM principles are intended to address specific shortcomings observed in UK banks.

United States

FRB releases the results of the DFAST 2022 stress test
It shows that banks continue to have strong capital levels, allowing them to continue lending to households and
businesses during a severe recession.

FDIC consults on the proposal to increase the deposit insurance assessment rates
It increases rates by 2 bps for insured depository institutions in order to increase the likelihood that the reserve
ratio of the Deposit Insurance Fund reaches the statutory minimum of 1.35% by Sep 2028. Deadline: Aug 20.

SEC adopts rules on electronic filing
It requires certain documents filed by investment advisers, institutional investment managers, and certain other
entities to be filed or submitted electronically. It also makes amendments to enhance the information provided.

CFPB consults on credit card late fees and payments

It seeks information on factors used by card issuers to set late fee amounts, whether these fees are reasonable
and proportional, data about card issuers’ revenue and expenses, the potential deterrent effect of late fees, and
the role late fees play in credit card companies’ profitability. Deadline: Jul 22.

Recent publications of interest (in English and Spanish):

Press Article. The first climate stress tests for European banks have arrived. May 2022.
Press Article. What is the European Union’s social taxonomy for sustainable finance? April 2022.
Press Article. Areas for improvement in the EU crisis management framework (page 124). February 2022.

Press Article. Seven keys to financial regulation in 2022. January 2022.

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.cnmv.es/portal/verDoc.axd?t=%7Bc366a6e0-5a73-4da5-8a26-a2241b5ec78a%7D
https://www.cnmv.es/portal/verDoc.axd?t=%7Bec48f8a7-08f1-4058-b433-a6fae217944f%7D
https://www.bankofengland.co.uk/news/2022/june/financial-policy-committee-confirms-withdrawal-of-mortgage-market-affordability-test?utm_source=Bank+of+England+updates&utm_campaign=d29cdbd50b-EMAIL_CAMPAIGN_2022_06_20_08_06&utm_medium=email&utm_term=0_556dbefcdc-d29cdbd50b-113461697
https://www.bankofengland.co.uk/prudential-regulation/publication/2022/june/model-risk-management-principles-for-banks?utm_source=Bank+of+England+updates&utm_campaign=b3905d671e-EMAIL_CAMPAIGN_2022_06_21_08_03&utm_medium=email&utm_term=0_556dbefcdc-b3905d671e-113461697
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20220623a.htm
https://www.fdic.gov/news/press-releases/2022/pr22049.html
https://www.sec.gov/news/press-release/2022-113?utm_medium=email&utm_source=govdelivery
https://www.consumerfinance.gov/rules-policy/rules-under-development/advance-notice-of-proposed-rulemaking-regarding-credit-card-late-fees-and-late-payments/
https://www.bbva.com/en/sustainability/the-first-climate-stress-tests-for-european-banks-have-arrived/
https://www.bbva.com/en/sustainability/what-is-the-european-unions-social-taxonomy-for-sustainable-finance/
https://www.eurofi.net/wp-content/uploads/2022/02/views-the-eurofi-magazine_paris_february-2022.pdf?utm_source=email&utm_campaign=01_EVENT_-_MAGAZINE__RU&utm_medium=email
https://www.bbva.com/es/siete-claves-de-la-regulacion-financiera-en-2022/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-june-17-2022/
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DISCLAIMER

The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organizational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorized by BBVA on its website www.bbvaresearch.com.
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