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Highlights
1. FSB issues an interim report on Covid lessons for financial stability

2. PRA removes capital distribution restrictions for full-year 2020 results

3. MINECO consults on the draft law to transpose covered bonds directive

4. EBA publishes final guidelines for the use of data inputs in the expected shortfall risk measure

5. ECB issues the investigation phase of a digital euro project

Global

● FSB issues an interim report on Covid lessons for financial stability
The report identifies preliminary lessons for financial stability and aspects of the functioning of the G20 financial
reforms that may warrant attention at the international level. Final report will be released in Oct 2021.

● BCBS, IMF, CPMI and World Bank issue a joint report on cross-border payments
It analyzes how CBDCs have the potential to enhance the efficiency of cross-border payments, highlighting the
need for multilateral collaboration on macrofinancial consequences and need for interoperability.

● BIS releases a comparison of practices in banks stress-testing banks for climate change
Points that for now climate stress tests are not expected to trigger new capital requirements. Authorities plan to
use the exercises in supervisory reviews, and supervisory expectations have been set accordingly.

Europe

● EBA publishes its final guidelines for the use of data inputs in the expected shortfall risk measure
Clarifies the requirements that the data inputs used to determine the scenarios of future shocks applied to
modelable risk factors should meet under the internal models approach.

● ECB issues the investigation phase of a digital euro project
The aim is to address key issues regarding design and distribution. The investigation will not prejudge any
future decision on the possible issuance of a digital euro. This phase will last 24 months.

● ESMA consults RTS for derivatives subject to clearing and trading obligations
Seeks feedback on its proposal to amend the scope of both the derivatives clearing and the trading obligation
to accompany the benchmark transition for OTC derivatives. Deadline: Sep 2, 2021.

● ESMA consults on transparency requirements under MiFIR
Includes more clarity on non-price forming transactions, a recalibration of commodity derivatives regime and
further clarifications on post-trade and pre-trade transparency requirements. Deadline: Oct 1, 2021.

● ESMA issues several consultations on CCP recovery regime
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https://www.fsb.org/2021/07/fsb-identifies-preliminary-lessons-for-financial-stability-from-the-covid-19-experience/
https://www.bis.org/press/p210709.htm
https://www.bis.org/fsi/publ/insights34.pdf
https://www.eba.europa.eu/eba-publishes-final-guidelines-use-data-inputs-expected-shortfall-risk-measure-under-internal-model
https://www.ecb.europa.eu/press/pr/date/2021/html/ecb.pr210714~d99198ea23.en.html
https://www.ecb.europa.eu/press/pr/date/2021/html/ecb.pr210714~d99198ea23.en.html
https://www.esma.europa.eu/press-news/esma-news/esma-consults-derivatives-clearing-and-trading-obligations-in-view-benchmarks
https://www.esma.europa.eu/press-news/esma-news/esma-consults-review-transparency-requirements-under-mifir


Includes proposals for RTS on methodology to calculate and maintain the additional amount of pre-funded own
resources, guidelines for triggers and on CCP recovery plan indicators and scenarios. Deadline: Sep 20, 2021.

● ESMA issues a public statement on prospectus disclosure and investor protection
Sets out its expectations on how to meet the specific disclosure requirements of the Prospectus Regulation to
enhance comprehensibility and comparability of special purpose acquisition companies’ (SPAC) prospectuses.

● ECB issues its annual report on 2020 SREP IT Risk Questionnaire
This report is based on pre-pandemic data from the end of 2019 and covers topics such as IT security risk,
availability and continuity risk, change risk, outsourcing risk, data integrity, IT internal audit and governance.

● ESMA consults on EMIR reporting guidelines
The consultation paper seeks views on key elements of future ESMA Guidelines. It will complement the EMIR
technical standards on reporting, data quality and data access.

● ESMA issues the methodology for assessing third country CCPs with systemic importance
Assesses whether a third country central counterparty or some of its clearing services are of such substantial
systemic importance that it should not be recognized to provide certain clearing services or activities in the EU.

● EIOPA consults its guidelines on contract boundaries and valuation of technical provisions
To i) promote a consistent application of an insurance or reinsurance contract boundary and ii) to increase
consistency and convergence in calculating their technical provisions. Deadline: Nov 12, 2021.

● EIOPA consults on pension tracking services and pension dashboards
Seeks feedback on two consultations: i) best practices for setting up a national pension tracking tool; and ii)
proposals to monitor the adequacy and sustainability of pension systems. Deadline: Sep 8, 2021.

● EIOPA issues statement on expectations in the case of a breach of the Solvency Capital Requirements
Aims to foster supervisory convergence in the situations when insurance and reinsurance undertakings breach
their capital requirements, in particular addressing the recovery plan required.

SPAIN

● MINECO consults on the draft law to transpose covered bonds directive
The draft Law transposes the EU Covered Bonds Directive into Spanish legislation, aligning it with other EU
countries. Spain must comply with the changes by July 1, 2022. Deadline: July 16, 2021.

● BdE consults on Financial Credit Establishments´ (EFC) prudential requirements
Proposes for financial credit establishments (EFCs): i) a liquidity buffer to cover wide stress periods of the
financial market; ii) an adequate structure of financing and maturity sources; and iii) information requirements
for solvency and shareholder structure. Deadline: Jul 30, 2021.

United Kingdom
● PRA removes capital distribution restrictions for full-year 2020 results

The extraordinary guardrails within which it asked banks to determine the appropriate level of distributions in
relation to full-year 2020 results are no longer necessary and have been removed with immediate effect.

● PRA issues supervisory statement on the implementation of Basel standards
Contains the near-final rules on the implementation of certain aspects such as revisions to the definition of
capital, capital requirement for exposures to CIUs, LCR and NSFR or SA-CCR. Applicable from: Jan 1, 2022.

United States
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https://www.esma.europa.eu/press-news/esma-news/esma-launches-public-consultations-ccp-recovery-regime
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-disclosure-and-investor-protection-guidance-spacs
https://www.bankingsupervision.europa.eu/banking/srep/2021/html/ssm.srep202107_outcomesrepitriskquestionnaire.en.html#toc2
https://www.esma.europa.eu/sites/default/files/library/esma74-362-1893_consultation_paper_guidelines_emir_refit_.pdf
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-methodology-assessing-third-country-ccps-systemic-importance
https://www.eiopa.europa.eu/content/consultation-revision-of-solvency-ii-guidelines-contract-boundaries-and-valuation-of
https://www.eiopa.europa.eu/content/eiopa-consults-development-of-pension-tracking-services-and-pension-dashboards
https://www.eiopa.europa.eu/content/supervisory-statement-supervisory-practices-and-expectations-case-of-breach-of-solvency
https://portal.mineco.gob.es/RecursosNoticia/mineco/prensa/noticias/2021/210625_np_Audiencia.pdf
https://www.bde.es/f/webbde/INF/MenuHorizontal/Normativa/Circulares_y_guias_en_proceso_de_consulta/Ficheros/Proyecto210709.pdf
https://www.bankofengland.co.uk/prudential-regulation/publication/2021/july/update-on-shareholder-distributions-by-large-uk-banks
https://www.bankofengland.co.uk/prudential-regulation/publication/2021/february/implementation-of-basel-standards


● Agencies consult on risk management guidance for third-party relationships
Aims to assist banks to identify and address risks on third-party relationships and including relationships with
financial technology-focused entities. Deadline: Within 60 days after its publication in the Federal Register.

Recent publications of interest (in English and Spanish)

● Press Article. The challenge of restructuring sovereign debt. June 2021.

● Press Article. What do we expect on European financial regulation for the semester ahead? June 2021.

● Press Article. Public aid, level playing field and the role of banks. April 2021.

Previous edition of our Weekly Financial Regulation Update in English.
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https://www.federalreserve.gov/newsevents/pressreleases/bcreg20210713a.htm
https://www.eleconomista.es/opinion-blogs/noticias/11305387/07/21/El-reto-de-reestructurar-la-deuda-soberana.html
https://www.bbva.com/es/opinion/que-esperamos-en-regulacion-financiera-europea-en-el-proximo-semestre/
https://www.bbva.com/en/opinion/public-aid-level-playing-field-and-the-role-of-banks/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-jul-9-2021/


DISCLAIMER
The present document does not constitute an “Investment Recommendation”, as defined in Regulation (EU) No 596/2014 of the
European Parliament and of the Council of 16 April 2014 on market abuse (“MAR”). In particular, this document does not
constitute “Investment Research” nor “Marketing Material”, for the purposes of article 36 of the Regulation (EU) 2017/565 of 25
April 2016 supplementing Directive 2014/65/EU of the European Parliament and of the Council as regards organisational
requirements and operating conditions for investment firms and defined terms for the purposes of that Directive (MIFID II).

Readers should be aware that under no circumstances should they base their investment decisions on the information
contained in this document. Those persons or entities offering investment products to these potential investors are legally
required to provide the information needed for them to take an appropriate investment decision.

This document has been prepared by BBVA Research Department. It is provided for information purposes only and expresses
data or opinions regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

This document and its contents are subject to changes without prior notice depending on variables such as the economic
context or market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or
decision of any kind.

The content of this document is protected by intellectual property laws. Reproduction, transformation, distribution, public
communication, making available, extraction, reuse, forwarding or use of any nature by any means or process is prohibited,
except in cases where it is legally permitted or expressly authorised by BBVA.
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