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Global recovery will
continue to be driven by

G3 economies,

where vaccination has been more
efficient and public stimuli have been
considerable
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Therecoveryis gaining momentum, favored by an increasing control of the
pandemic and policy stimuli, butinflation is arising source of concern

RECENT EVOLUTION OF THE GLOBAL ECONOMY

*‘ Covid-19 Acceleration of vaccination; declining infections despite new strains. ‘ b

Activity and ‘ \ ‘.
inflation Solid recovery; significant rebound of inflation. ‘

/24
Economic

_ Focus on growth, but the withdrawal of stimuli by
policy the Fed and the ECB is getting closer

Financial A more complex environment, despite the ’g’

y

.
1

markets still ample global liquidity.
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The acceleration of vaccination has paved theway for a reduction of
infections and an economic reopening, mainlyin developed countries

WORLD: DAILY CODIV-19 CASES, POPULATION VACCINATED AND MOBILITY RESTRAINT INDEX ©

(THOUSANDS OF CONTAGIONS, 7-DAY MOVING AVERAGE; SHARE OF THE POPULATION WITH AT LEAST ONE DOSE OF THE ANTI-COVID
VACCINES; MOBILITY RESTRAINT: 7-DAY MOVING AVERAGE)
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(*) The mobility restraintindex reflects changes with respect to the period of reference (January 3 to February 6 2020). Higher values represent lower mobility. Vaccination data does not include figures for China
Source: BBVA Research based on data by John Hopkins University, Google and Our World in Data.
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Vaccination has alreadyreached much of the populationin the US and
Europe,andis accelerating in emerging countries

POPULATION VACCINATED AND MOBILITY RESTRAINT © =

Vaccination has reduced infections and
SHARE OF THE POPULATION WITH AT LEAST ONE DOSE OF THE

VACCINES; MOBILITY RESTRAINT INDEX: 7-DAY MOVING AVERAGE) increased mOblllty in the US and Europe'
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Global mobility restraint index

(*) The mobility restraintindex reflects changes with respect to the period of reference (January 3 to February 6 2020). Higher values represent lower mobility. Vaccination data does not include figures for China
Source: BBVA Research based on data by John Hopkins University, Google and Our World in Data.
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Growth accelerates somewhat more than expected inthe US, restartsin
Europe,andremains highin Chinadespitetherecent moderation

REAL GDP LEVEL
(4Q19=100)
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(*) Observ ed datatill 1Q21. 2Q21: BBVAResearch forecasts.
Source: BBVA Research based on local statistics.
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Inflation surprises to theupside, mainlyinthe US, driven by thereopening,
supplybottlenecks and commodity prices

INFLATION: CPI ©)
(Y/Y %, END OF PERIOD)
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(*) Forecast: BBVA Research Apr/21 estimations.
Source: BBVA Research based on local statistics.



Inflation and significant fiscal stimuliincrease the pressure on central banks,
which, however,remain focused on therecovery

GDP LOSS IN 2020 AND STIMULIFROM 2021
(PP, % OF GDP)
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B GDP loss in 2020 Fiscal stimulus © Growth in CB's balance sheet

(*) GDP loss in 2020: difference between forecast GDP before the crisis and the actual data. Fiscal stimuli:

US: USD 0.9tn approved in Dec/20, USD 1.9tnapproved in Mar/21, and further USD 1.5tn expected ahead,

UE: NGEU and measures announced by the main countries in theregion. Centra bank’s balance sheet:
expected accumulated expansion between the end of 2020 and the end of 2022.
Source: BBVA Research.

The Fed has suggestedthat it will soon begin
to discuss taperingbond purchases and that it
will bring forward rate hikes, but not until 2023.

Political debatein the US about additional fiscal
stimuli, possibly less significant than
anticipated and more focused on investment.

In Europe, after the approval of the NGEU, the
details for its implementation are being
finalized; suspension of fiscal targets in 2021-
22 increases scope for further stimulus.

The ECB maintains a high rate of asset
purchases; strategic review: “symmetric”
inflation target of 2%.
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Markets are more convinced thatthe Fed will actto control inflation;
the prospect of stimulus withdrawal generates volatility

10-YEAR US BOND YIELD AND VIX

a  Short-termbond yields have risen in the US on
0 . .
(%, INDEX) the prospect of higher rates in early 2023 (or
earlier).
20 100
e - a | ong-termbond yields have fallen on the view
' that inflation will be controlled, the stabilization
12 60 of growth expectations and lower bond supply.
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Source: BBVA Research based on data by Bloomberg.
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A fasterrecovery going forward, with higher inflation and increasing
challenges for central banks

GLOBAL ECONOMIC PROSPECTS

_ Convergence towards “normality”, first in developed and later y
Covid-19

in emerging countries. ‘

Aoz

24

ACtiV_ity and Stronger growth; higher inflation than in recent past, with
inflation upside risks.

y

.
1

_ Tapering in 2022, stable rates until 2023 (risk of
Economic earlier hikes), and expansionary fiscal policy in
policy developed economies.

Financial Higher pressure on risky assets and EMs,

markets given the process of withdrawal of stimuli.
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Global growth will be stronger than expected in 2021 and will easein 2022

REAL GDP

(LINES: GDP LEVEL 2019=100, FIGURES: GROWTH FORECASTS AND, BETWEEN PARENTHESIS, CHANGE WITH

RESPECT TO PREVIOUS FORECASTS )
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Inflation inthe USand Europeis expectedto slow down, butitwill remain
above the previous decade’s levels, in an environment of increasing risks

INFLATION: CPI = Expected moderation of inflation
(Y/Y %, PERIOD AVERAGE) - more favorable base effects
lower commodity prices
5.0 «  bottlenecks will ease on greater supply
45 - absence of widespread wage pressures
40 a |nflation “normalization”: above 2010-19 levels
35 + CBs more tolerant with inflation
30 more supportive fiscal, social and labor policies
55 + trade protectionism
50 * energy transition and change in relative prices
' labor market tensions

15 = In Chma inflation will rise moderately on
;'g I demand recovery and less positive base
0'0 effects.

2Q21 4Q21 4Q22 2Q21 4Q21 4Q22/2Q21 4Q21 4Q22 a Monetary and fiscal policies will be key for the

= USA B8 Eurozone | @ China future inflation dynamics.

2010-19 average

Source: BBVA Research.
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Commodity prices haveincreased more than expected, mostly on the back of
high demand, but should ease -remaining high though-as supply catches up

COMMODITY PRICES: ANNUAL AVERAGES
(INDEX: 2015 = 100 AVERAGE)
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Source: BBVA Research.



Economic policies remain focused on supporting growth, but monetary
policy keeps also an eye on inflation,and will gradually shift to exit policies

PROSPECTS FOR I . PROSPECTS FOR
MONETARY POLICY FISCAL POLICY
Tapering in the beginning of 2022 Additional stimulus of around 7% of
E us and stable interest rates until 1Q23 GDP, more long-term and investment-
(slightly earlier than expected) focused than previous bills

Accommodative stance and scale

NGEU: minor short-term impact;
down of bond purchases (PEPP)

potentially greater in the long run

from Sep/21
- Eurozone
New strategy: “symmetric” inflation Fiscal rules: suspended at least in
target of 2%; 2021-22
_ Unchanged rates in 2021-22; Graduall
Bl china lower dynamism of credit and y

regulatory tightening less expallgRERy
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Risks:inflationary pressures increasetheroom for policy mismanagement
and open thedoor for more negative macroeconomic scenarios

<& INFLATIONARY RISKS < 7 FINANCIAL RISKS

on larger demand pressures, slow supply
response or unanchoring of expectations,
specially if central banks don’t react timely to
inflationary pressures

particularly in public and private debt markets,
and in emerging economies (weaker exchange
rates, earlier hikes of local policy rates), mostly if
central banks overreact (or markets perceives
this way) to inflationary pressures.

* M OTHERRISKS

new strains. slow vaccination in EMs... evolution of accumulated savings, investment
and potential GDP, social unrest, deglobalization,
strategic rivalry between the US and China...
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In Colombia, the third
wave of the pandemic
IS subsiding,

in hand with the acceleration in
vaccinations
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After avery strong and extensivethird wave, therate of infectionsis starting
to dwindle. However,therisk of new strainsis latent

DAILY CASES AND DEATHS
(PEOPLE AND THOUSAND AVERAGE DAILY DOSES)

Potential achievement
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- Average cases over 7 days - Average deaths over 7 days (rhs)

Source: BBVA Research based on data from the National Institute of Health.

If the rate of vaccinations achieved last month (300,000 doses per day) is maintained, and the population shows up to get vaccinated,

herd immunity could be achieved in November. Our scenario assumes that it could be achieved in the first quarter of 2022.
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Vaccinations are accelerating with the availability of supply, the start of the
processinremote regions and thevaccination initiative of the private sector

VACCINE ROLLOUT (THOUSANDS OF DOSES PER DAY AND VACCINES PER LABORATORY (DOSES DELIVERED VS.
% OF PEOPLE VACCINATED) DOSES PLEDGED AND % PER LABORATORY)
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Source: BBVA Research based on data from the Ministry of Health. Source: BBVA Research based on data from the Ministry of Health.

The smooth progress of vaccination depends crucially on the timely arrival of new supply. For the time being, Sinovac and

Pfizer are the primary suppliers.
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In thethird wave, the health care system reached a maximum limit of usage,
with several regions at levels of technical saturation

INTENSIVE CARE BEDS AND USE USE OF INTENSIVE CARE BEDS
(NUMBER OF BEDS AND % OF USE) (DATA AS OF JULY 10, %)
14,000 90 Maximum Current

12,000 85 19 Jun 20 Jul
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6,000 B_ogota 97 78

65 Risaralda 97 86
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Source: BBVA Research based on data from the Ministry of Health.

If faced with a new wave or worsening of infections due to new variants, the stress on the health system could again be

significant, with limited capacity for expansion.
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The pandemic entailed an
Increase In aggregate

savings in the economy,

but with large differences between
economic agents
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Households saw areduction of laborincomein 2020, butthereduction in
final consumption and fall in fixed asset purchases were more profound
FINANCIAL STRUCTURE OF HOUSEHOLDS

COMPENSATION OF EMPLOYED PERSONS (REAL
(REAL SAVINGS INDEX, MAR21 = 100 AND % OF GDP) REMUNERATION INDEX, MAR21 = 100, AND ANNUAL CHANGE)
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- Annual change, % (rhs)
Source: BBVA Research based on DANE data.

Since the end of 2020, there has been a progressive recovery of wages. In addition, public aid for households and financial

relief have been maintained. Previous savings partly explain the recovery in consumption.
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At the same time, thereduction of interest rates and the extension of debt
terms helped households' financial balance sheets

DISBURSEMENTS AND CONSUMPTION INTEREST TOTAL AND HOUSEHOLDS LOANS WITH RELIEF

RATES (% AND BP) (% OF THE BALANCE OF EACH SEGMENT, IN TRILLIONS)
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Source: BBVA Research based on data from Banco de la Republicaand Superfinanciera.

The financial burden of households notably increased at the start of the pandemic. The level of financial burden has tempered

since then, but remains high.
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However, poverty and inequality increased dueto the effects of the pandemic,
despitethe government's effort to distribute larger subsidies

AVERAGE REAL HOUSEHOLD INCOMEBY QUINTILES © POVERTY RATE AND INEQUALITY INDEX
(2019-20 CHANGE, CONTRIBUTION TO CHANGE BY SOURCE OF (%)
INCOME)
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(*): Institutional aid is ordinary and extraordinary financialtransfers. (**) The GINI measures the distribution of income and goes from 0 to 1. The higher the GINI, the greater the inequality.
Source: BBVA Research, Ministry of the Treasury with data from DANE.

B [nstitutional aid ™ Labor Other ®Total reduction

The 30% of households with the highest incomes account for 56% of the country's total expenditure. With their higher level of

savings in 2020 and a lesser impact on their income, they were who accelerated private consumption recovery.




Firms maintained a similar level of savings as in previous years, which means
a high effort giventhelower GDP (activity)

COMPANY SAVINGS

INSTALLED CAPACITY USAGE
(REAL SAVINGS INDEX, MAR21 = 100 AND % OF GDP) (% OF TOTAL)
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Source: BBVA Research based on data from DANE and Fedesarrollo.

Companies have a high use of installed capacity: a key element for making investment decisions. In addition, according to

Confecamaras, 96,431 companies were created in the first quarter of 2021 (+9.3 YoY).
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Theregions also had an uneven resultin 2020, with a greater impacton the
areas most exposed to mining and tourism

GDP PER DEPARTMENT IN 2019 AND 2020
(ANNUAL CHANGE, %)
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Source: BBVA Research based on DANE data.

DEPARTMENTS WITH LOWER GDP PER CAPITA THAN

COLOMBIA (COLOMBIA PER CAPITA GDP = 100; % ANNUAL
CHANGE IN 2020)
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B 2019 GDP per capita (as % of Colombia) ® Change in 2020

In the departments with a lower GDP per capita than Colombia as a whole, seven saw their income drop more than the

country overall: Vaupés, Putumayo, La Guajira, Cesar, Bolivar, Arauca and Cundinamarca (the latter of which was due to an

increase in population).
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At the Central National Governmentlevel,the impairment of finances was
significant, explained by thedeclinein revenue and hikein expenditure

EMERGENCY EXPENDITURE FISCAL DEFICIT
(% OF GDP) (% OF GDP)
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Source: BBVA Research, Ministry of the Treasury with data from IMF and Haver.

The increase of the deficit was not exclusive to Colombia. Other countries also saw their deficits increase in 2020, as well as

their public debts.
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GDP In Colombia

continues Its recovery

driven by internal demand and
exports
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Annual growth,with respectto 2020, started strong and was sustained
despite transitory lockdowns and logistical challenges, dueto base effects

ISEC) AND BBVA GDP TRACKER ENERGY, SUPPLY ® AND CARGO TRANSPORTATION

(ANNUAL CHANGE, %, QUARTERLY AVERAGE) (INDEX, AVERAGE MAR21 = 100)
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(*): Supply : entry of merchandise to food supply centers. (**) ISE corresponds to the economic monitoring index
Source: BBVA Research based on data from DANE, the Ministry of Transportation, XM and BBVA.

Household savings remain an important source of growth, which will fade over the course of the year and leave the

momentum to the labor market recovery.
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The effect of thelogistical constraints was more evidentin supplythanin
demand, resulting in a depletion of businessinventories

BBVA CONSUMPTION TRACKER

INDUSTRY AND TRADE INVENTORIES
(INDEX, SAME PERIOD IN 2019 = 100, DATA TO JULY 19)
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(*): since 1980 for industry and 1998 for retail.
Source: BBVA Research with data from BBVA and Fedesarrollo.

In addition, greater restrictions were placed on imports than exports, according to records provided by the National Tax and

Customs Office (DIAN).



As aresult,business confidence and expectations about future performance
improved in May

BUSINESS CONFIDENCE AND EXPECTATIONS

(RESPONSE BALANCE)
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Source: BBVA Research based on data from Fedesarrollo.

In other words, the investment cycle is expected to remain strong, boosting imports.
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The betterinvestment outlookis partiallydueto the more robust global
environment,which drove up global trade and the prices of raw materials

GLOBAL TRADE INDICATOR

COLOMBIA: NON-TRADITIONAL EXPORTS
(INDEX ADJUSTED FOR SEASONAL VARIATION, 2010 = 100) (MILLIONS OF USD)
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Source: BBVA Research based on data from Haver and DANE.

The petroleum sector has generated efficiencies since 2014. Thus, the current price of petroleum could contribute more

returns to the national revenue (gross operating surplus).
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In addition,the acceleration of the construction sector indicators also
anticipates good dynamismin this type of investment

HOUSING SALES CEMENT AND CONCRETE FOR HOUSING
(THOUSANDS OF UNITS, 12 MONTH ROLLING) (MILLION TONS PER YEAR, 12 MONTH ROLLING)
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Source: BBVA Research based on data from Camacol - Coordenada Urbana and DANE.

Housing sales remain at record highs, although more concentrated in social housing and middle-income housing



As aresult,domestic demand willgrow above GDP, driven by investment and
private consumption,while public consumption will slow

GDP AND DOMESTIC DEMAND BY COMPONENT
(ANNUAL CHANGE, %, QUARTERLY FREQUENCY)
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(f): BBVA Researchforecast.
Source: BBVA Research based on DANE data.

During the second half of the year, some health-related restrictions on activity cannot be ruled out. However, the economy

has learned to operate better under lockdown measures.




Private consumption will be driven by goods in 2021 and services in 2022, as
the latter will accelerate with the achievement of "herd immunity"

PRIVATE CONSUMPTION BY COMPONENT
(INDEX, 2019 AVERAGE = 100)
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(f): BBVA Researchforecast.
Source: BBVA Research based on DANE data.

Despite the backlog of services, they are recovering faster than expected, as they have been operating better with each wave

of health restrictions.




Investment will have an outstanding performance in machinery and
equipmentand in housing, with significantlags in non-residential buildings

FIXED INVESTMENT BY COMPONENT
(INDEX 2019 AVERAGE = 100 AND ANNUAL CHANGE, %)
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(f): BBVA Researchforecast. (*): includes machinery and equipment, transport equipment, biologic materialand intellectual property
Source: BBVA Research based on DANE data.

In particular, housing continues to be driven by medium- and low-priced construction. High-priced housing will still go through

an adjustment period during 2021 and 2022.




Therecoveryof theeconomy will close gaps created against the GDP that
would have been attained without the pandemic.

LEVEL OF GDP AND DOMESTIC DEMAND BY COMPONENT®
(INDEX, DEC 19 = 100)
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(f): BBVA Researchforecast. (*) Compares the current projected trend for each component of the GDP with the trendthe component would have achieved without the pandemic.
Source: BBVA Research based on DANE data.

Fixed investment, being one of the worst affected components of GDP, will also be one of the components to quicker close

the gap.




Growthin 2021 will beled by therecovery of the sectors most affected by the
pandemic, mainly trade and industry

GDP OF OUTPUT BY COMPONENT
(ANNUAL CHANGE, %, SHARE OF GDP IN PARENTHESEYS)
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(f): BBVA Researchforecast.
Source: BBVA Research based on DANE data.

Growth will moderate in 2022, but construction, trade and entertainment will remain buoyant, driven by less restrictive

measures.
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Employmentis lagging behind economic activity, with the production dynamics
In May affected by transitory logistical factors

EMPLOYMENT AND ACTIVITY UNEMPLOYMENT RATE AND URBAN EMPLOYMENT
(INDEX, FEB 20 = 100, SEASONALLY ADJUSTED SERIES ) RATE (% OF THE WORKFORCE AND MILLIONS OF PEOPLE)
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(f): BBVA Researchforecast.

Source: BBVA Research based on DANE data.

The lag in employment is specially strong in formal employment. The unemployment rate will gradually decline, but will take

time to return to pre-pandemic levels and will not do so in the coming years.
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In the coming years, the
fiscal and external deficits
will be high,

and will require access of the
country to ample financing sources



Accordingto the government, spending will remain high and the reformwill
contribute significant resources only from 2023. The adjustmentwill be weak

REVENUE AND EXPENDITURE OF THE CENTRAL NATIONAL GOVERNMENT
(% OF GDP)

Fiscal deficit
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(f): Ministry of Finance forecast.
Source: BBVA Research based on data from the Ministry of Finance.

In 2021, the Government deficit will be 8.6% of GDP, above the 7.8% of 2020, and in 2022 it will be 7.0%. In 2022, operating

expenditures will be higher than in 2020 (without emergency expenditures) and will remain high.
However, investments will decline.




The Governmentis on apath of rising debt until 2023, reaching around 70%
of GDPin 2023-24

DEBT OF THE CENTRAL NATIONAL GOVERNMENT AND SOVEREIGN RATING
(% OF THE GDP AND RATING)
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(f): Ministry of Finance forecast.
Source: BBVA Research based on data from the Ministry of Finance.

Debt is already well above the 2011 levels, when Colombia regained its investment grade rating. S&P and Fitch reduced

Colombia's sovereign debt rating, loosing the investment grade in July 2021.




Internal demand will boost imports. Exports willgrow driven by theimproved
global demand, but will be limited by thelocal mining production

EXPORTS (X) AND IMPORTS
(% OF GDP, IN BILLIONS OF USD)

90

80

70

60 v— —0
50 — =

40 —

30

20

o = [ =
: = — = O

2019 2020 2021 (f) 2022 (f)

mmm X coffee X ol X coal X ferronickel
X non-traditional X services =@-—Total exports (X) Total imports

(f): BBVA Researchforecast.
Source: BBVA Research based on data from Banco de la Republica

The trade deficit will increase gradually and will be the principal source of imbalance in the current account.
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The checking accountdeficit willbe under upward pressuredue to domestic
demand recovery and fewer traditional exports

CHECKING ACCOUNT DEFICIT CHECKING ACCOUNT DEFICIT BY COMPONENT
(% OF GDP, IN BILLIONS OF USD) (% OF GDP)
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(f): BBVA Researchforecast.
Source: BBVA Research based on data from Banco de la Republica.

The current account financing is more dependent on public resources and portfolio investment than before, as FDI no longer

fully covers the deficit as it did in previous years.
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The exchangerate willremain under upward pressureuntil mid-2022, with an
average rate of 3678 for 2021 and 3714 for 2022

EXCHANGE RATE
(PESOS PER DOLLAR, YEARLY AVERAGE INDICATED BY THE DOTTED LINE, AND AVERAGE DEPRECIATION IN PARENTHESIS)
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(f): BBVA Researchforecast.
Source: BBVA Research based on data from Banco de la Republica.

This is due to external factors, such as the announcement and start of tapering by the Fed, and local factors such as the

electoral cycle.
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Inflation acceleration will be

mostly transitory;

however, in hand with the
Improvement in activity, will pressure
policy interest rates to the upside.



The normalization of tariffs and food prices havedriven inflation upward in
2021 with an incidence of external shocks

HEADLINE AND CORE INFLATION

FOODSTUFFS INFLATION
(ANNUAL CHANGE, %)

(YEAR-TO-DATE CHANGE, %)
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Source: BBVA Research based on DANE data.

Some shocks have been more permanent in nature with effects on the country's production structure. However, the low levels

at which it was found have allowed it to remain within the range expected by the Central Bank.
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Thiswould leaveinflation at 3.7% in 2021, with some upsiderisks.In 2022,
some risks will moderate, allowing the year to close at 3.3%

INFLATION
(ANNUAL AND MONTHLY CHANGE, %)
4.5 |

1
4.0 !

|

3.5

|
3.0 I
|
- el || I
[ Ll I
2.0 i
|
|
1.5
|
|
1.0
O 0000 O ddodddodao N
A Qg gl
O = c OB 06 = c o8B O a =
0 25 5 R 00 @255 L2 00 2
LX<, 20 <, 20AaL <

mmm Monthly change (rhs) == Annual change

(f): BBVA Researchforecast.
Source: BBVA Research based on DANE data.
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Higher growth and inflation setthe stage for the start of therate hikecyclein
September 2021. Therateis expected to close 2021 at 2.25%

MONETARY POLICY RATE
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(f): BBVA Researchforecast.
Source: BBVA Research based on data from Banco de la Republica.

The Central Bank will also be closely following the performance of the labor market. Thus, despite starting slightly earlier than

expected, the adjustment will be gradual, closing 2022 at 3.25%.
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The good global and local
momentum allow for an

anticipated recovery
In conclusion



BBVA Research / Colombia Economic Outlook 3Q21 m

Theglobal and internal demand boots economic recovery amidst higher
inflation and exchange rate

MAIN MESSAGES

-:*' Covid-19
Activity and
inflation

Financial
== markets

Imbalances

A good vaccination rate allows to achieve herd immunity in 1Q22. b

Caution with new strains. The economy learns to coexist with the virus ‘ g
L5
l?l

The Central Bank starts rising rates in 2021, but will be ’ ’
gradual. The exchange rate will remain weak until mid J

2022 due to tapering and other local factors. d

Despite the tax reform and expenditure adjustment, ’
the external and fiscal deficits will remain high, é

needing important external funding sources

Solid recovery, despite logistical restrictions. Internal demand
and exports lead activity. Hike in inflation seems transitory,
but with upward risks.




Macroeconomic forecast

2017 2018 2019 2020 2021 (f) 2022 (f)
GDP (% yly) 1.4 2.6 3.3 -6.8 7.5 4.0
Private consumption (% y/y) 2.1 3.2 3.9 -5.8 7.8 4.7
Public consumption (% yly) 3.6 7.4 5.3 3.7 2.4 1.2
Fixed investment (% yly) 1.9 1.0 3.1 -21.1 14.3 8.3
Inflation (% yl/y. eop) 4.1 3.2 3.8 1.6 3.7 3.8
Inflation (% yly. avg) 4.3 3.2 3.5 2.5 3.0 3.3
Exchange rate (eop) 2,991.4 3,212.5 3,277.0 3,432.5 3,720.0 3,655.0
Devaluation (%. eop) 0.6 7.4 2.0 4.7 8.4 1.7
Exchange rate (avg) 2,951.3 2,956.4 3,272.6 3,693.3 3,678.0 3,714.2
Devaluation (%. eop) -3.4 0.2 10.7 12.8 -0.4 1.0
Interest policy rate (%. eop) 4.75 4.25 4.25 1.75 2.25 3.25
Fixed Term Deposit rate (%. eop) 5.3 4.5 4.5 1.9 1.8 2.8
Current Account (% GDP) -3.3 -3.9 -4.2 -3.4 -4.4 -4.0
Urban unemployment rate (%. eop) 9.8 10.7 10.5 15.6 14.1 L33
(f): Forecast.

Source: BBVA Research with DANE and Bancode la Republica data.



Main macroeconomic variables

PIB Inflacion Tipo de cambio Tasa BanRep

(% a/a) (% a/a, fdp) (vs. USD, fdp) (%, fdp)

Q118 1.6 3.1 2,852 4.50
Q218 2.8 3.2 2,893 4.25
Q318 2.9 3.2 3,038 4.25
Q418 2.9 3.2 3,213 4.25
Q119 3.6 3.2 3,125 4.25
Q219 3.1 3.4 3,256 4.25
Q319 3.2 3.8 3,400 4.25
Q419 3.3 3.8 3,277 4.25
Q120 0.6 3.9 3,888 3.75
Q220 -15.7 2.2 3,691 2.50
Q320 8.4 2.0 3,750 1.75
Q420 3.6 1.6 3,469 1.75
Q121 1.1 1.5 3,617 1.75
Q221 14.4 3.6 3,693 1.75
Q321 9.9 3.5 3,730 2.00
Q421 55 3.7 3,720 2.25
Q122 2.7 3.6 3,690 2.50
Q222 7.6 2.8 3,780 2.75
Q322 3.6 3.2 3,690 3.00
Q422 2.5 3.3 3,655 3.25

Source: BBVA Research with DANE and Bancode la Republica data
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Disclaimer

Thisdocument, prepared by the BBVA Research Department, isinformative in nature and containsdata, opinionsor estimatesas at the date of its publication. These arise from the
department'sown research orare based on sources believed to be reliable and have not been independently verified by BBVA. B BVA therefore offersno express or implicit guarantee
regarding itsaccuracy, completenessor correctness.

Any estimatescontained inthisdocument have been made inaccordance with generally accepted methodsand are to be taken as such, i.e. asforecasts or projections. Past trends for
economic variables, whether positive or negative, are no guarantee of future trends.

Thisdocumentand itscontentsare subject to change without prior notice, depending on variablessuch as the economic context or market fluctuations. BBVA isnot responsible for
updating thiscontent or for giving notice of such changes.

BBVA acceptsno liability forany direct orindirect lossthat may result from the use of this document oritscontents.

Neitherthisdocument noritscontentsconstitute an offer, invitation orrequest to acquire, disinvest or obtain any interestin assets or financialinstruments, nor can they form the basisfor
any kind of contract, undertaking ordecision.

The content of thiscommunication ormessage doesnot constitute a professional recommendationto make investmentsunderthe termsof Article 2.40.1.1.2 of Decree 2555 of 2010 or the
regulationsthat modify, replace or supplementit.

With particularregard to investmentinfinancial assets that could be related to the economic variablesreferred to in this document, readersshould note that under no circumstancesshould
investment decisionsbe made based on the contentsof thisdocument; and thatany personsor entitieswho may potentially off er them investment productsare legally obliged to provide
all the informationthey need to make such decisions.

The contentsof thisdocument are protected by intellectual property laws. The reproduction, processing, distribution, public dissemination,making available, excerpting, reuse, forwarding
or use ofthe documentin any way and by any meansor process is expressly prohibited, except where legally permitted or expressly authorized by BBVA.
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