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Figure 1.1
GDP growth rate 
(YoY % change)  

Figure 1.2
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unhitch itself from the Federal Reserve and increase the reference rate.
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Growth revised downwards in the US and delay in the process of normalizing 
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Figure 2.1
World GDP: observed GDP growth and forecasts 
based on BBVA-GAIN (%, QoQ)  

Figure 2.2
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BBVA Research and CPB index (%, QoQ)
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terly growth rates averaging less than the 0.7% referred to imply less dynamism in economic activity in 2016. 
This point indicates that during the second half of the year economic activity will have to grow at relatively high 
L�	
��

?�
	�����
�	��	���	
�����L�	
��

?�
	�������	
������+�

On analysing the performance of the sectors forming the GDP on the supply side, we see that in 2Q16 the se@
����	
?��
�������
�	
������
���	�������������������L�	
��

?�����
	������[@#�(+\����������	���
	�
����
��
�	����
�	?������������	
����������L�	

?����
���
��
�	��������5��
��������������	
����
	

?��	���	���
���������������
�	���
���������������������
�	��
����	�
�����������@����������������5��
�	
������
������������������!�������
��	
���
������������
����	������
���
	�������
���������&'��������9>���	���	����������������	
�����"#$����	�������������
performance of the manufacturing sector through exports. Moreover the US is Mexico’s main trading partner, 
accounting for approximately 80% of its total exports.
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Figure 3.6
Balance of trade and balance of trade in oil 
(US$ billions)  

Figure 3.7
Monthly balance of trade and balance of trade in oil 
(US$ billions)
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Figure 3.8
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Figure 3.10
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*�$�
�	��������	��#��#$
 
(YoY % change)

-18
-15
-12

-9
-6
-3
0
3
6
9

12
15
18
21
24

J 
14 M M J S N

J 
15 M M J S N

J 
16 M M J

Intermediate goods Total
Consumer goods Capital goods

-10

-8

-6

-4

-2

0

2

4

6

8

2014 2015 Jan-Jul-15 Jan-Jul-2016

Total Consumer goods Intermediate goods Capital goods

Source: BBVA Research with INEGI data Source: BBVA Research with INEGI data



Mexico Economic Outlook
Third Quarter 2016

�������	
���	
������ 13 / 38

�����	

��������
�������	���	
�����������"#$����������	�
�;�����������	���������
��	���
����
����������	
��
����
�5���������������������
?����������
�����	����
�	����������
�����������
��
���	�
����������������������������
��

����
���
���
�������������	������?��:�����
�������
��
�	������
������	

��������
�������������	?�����5��	����

	��������������!��K�
?��"#�������5��	����
	����	��#��""����������������

	
�����&������
��"#������	��#��)"��
	��������������"#(�#)��"�������	������K�
?��"#$����������	��#*�J���������
���

	
��������	���	���	

�����
���
more expensive, including capital goods. Although these two reasons could largely explain the contraction in 
����
�������	���	
�����������	
������?�	
���������
����	
�����������	���������?�����������
���	�����������
�^����
#"�$+�������	
�����
�������"#(���������	�����	���������
�����������
�������	���	
��������	����
?�	�
��������������
�������
���������������	
�����
�������������������������
�����������������������?�	
��

!���"#(�����
�������������
�������	�����������
�#���+�������	
�����
���[���+����
�
���@�	����	���#"�J+�
���@���
�
���@�	�����������
������\��V�
������
��������������������"#$������
	���������
�������������
�
���������
������?�)�*+�Z�Z����
����	��������J+��	

��������������	�����
��������"#(����	���	�����������@
���������?�	
���������
	��������
��������?�����������
����:��������	�����
������������
����������������������
���
�	?���������������	�^�����������������5��	����
	���������	
����
	

?��������
	�������?�	
���!�������
��	
��������
��
��������	������	������	���
�
	�������������������
���������@���
�
���@�	�����������
�������	
���
�	��
�
than those of imports of capital goods.
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of the dynamism of economic activity, since greater economic activity can expand the workforce as well as 
encouraging more investment to consolidate the process of economic expansion. 
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monthly increases in this category of employment are associated with dynamic economic activity or a high rate 
of growth in the IGAE economic activity indicator. Similarly, moderate or limited increases in IMSS employment 
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relaunched the Employment Formalisation Programme in May 2016.
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almost three years after its launch.
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is striking that this lower increase in social security registered employment happened after the relaunch of the 
Employment Formalisation Programme.
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GDP growth. Accordingly the slowdown in payroll growth could lead, though to reduced private consumption, 
to a lower than expected rate of GDP growth for 2016.
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chge.
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Total 2,400.2 2,705.2 9.8 100.0
Federal Government #�*�J�J ��#�J�* #��J )J�(

Tax #��#(�# #�$�(�J 12.0 60.1
Income Tax )("�� 870.0 13.0 32.2
VAT 412.2 �(��) 7.2 16.8
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Figure 3.22
Budgetary cuts announced for 2016 by area 
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Pemex @#���� @*$�) n.s.
Other institutions 68.3 J#�� 30.0
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Source: BBVA Research with Finance Ministry data ����������������	�� 
Source: BBVA Research with Finance Ministry data
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our decision to adjust the GDP growth forecast to 1.8% for 2016.
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Figure 3.26
Annual GDP of Mexico and the US 
(YoY % change, sa)
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economy, the reduced rate of economic expansion we now expect for the US will have repercussions for Mexi@
co. This last point indicates that as soon as US economic activity starts to grow faster, so will Mexico’s GDP.
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Figure 3.30

Expected path for the operating costs of a deepwater 
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Figure 3.27

Estimated oil production from a deepwater reservoir 
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Figure 3.28

Estimated oil and cumulative production from a deepwater 
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please see the document “Trends in U.S. Oil and Natural Gas Upstream Costs” of the U.S. Energy Information Administration, March 2016.
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As you can see from Figure 4, operating costs per 
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royalty rates close to zero.

Conclusions
Phase 4 of Round 1 will offer a great opportunity to 
venture into the production of oil and gas from deep 
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proved great production potential in the US region 
of the Gulf of Mexico, as well as the fewer technical 
challenges in the Perdido Area, will serve to offset the 
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of exploration and major technical complexities in the 
Saline Basin will hinder successful auctions in that 
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State wanted to charge a 20% royalty rate. Finally, it 
is important to take into account that the production 
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take several years to materialize. This will imply even 
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Figure 3.31

Internal rate of return on a deepwater reservoir 
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Figure 3.32
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Figure 3.38
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3.3 Exchange rate and performance of the external 
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The central banks’ recent announcement following the 50 bp increase in the June meeting revealed increased 
concerns among members of the governing council about the deterioration in the fundamentals of the eco-
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of monetary normalisation in the US have come to a halt in the past few months. All this has led the central 
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here that the increase in the monetary policy rate comes into play. According to the minutes “The adjustment 
to the monetary policy rate will contribute to realigning expenditure in the economy with the level of revenues”.
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Figure 3.43
Change in foreigners’ holdings of CETES (federal 
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Figure 3.46
10-Year “M”-bond and 28-day TIIE (Mexican 
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prices, i.e. downward pressure on their interest rates.
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4. Indicators and forecasts
�	�
����#
/��
�
����������

��	�	���
�		����
	�����
�����
(YoY growth rate) 2013 2014 2015 2016 2017
United States 1.7 2.4 2.6 1.6 2.1
EMU @"�� "�J 1.6 1.6 1.5

Germany 0.4 1.6 1.4 1.4 1.5
France 0.7 0.2 1.2 1.5 1.4
Italy @#�* @"�� 0.6 1.0 1.1
Spain @#�) 1.4 3.2 3.1 2.3

UK #�J 3.1 2.2 1.5 0.4
Latin America * 2.7 0.6 @"�� -0.9 1.8

Mexico 1.3 2.3 ��( 2.6 2.6
Brazil 3.0 0.1 @��J -3.0 0.9

EAGLES ** (�$ (�� ��( 4.7 4.8
  Turkey 4.2 3.0 4.0 3.9 3.9
:��	@'	���� (�J (�$ (�( 5.3 5.1

��K	�	� 1.4 0.0 "�( 0.5 0.6
  China 7.7 7.3 $�J 6.4 5.7
��:��	�[�5���Y���	\ 4.4 4.3 4.3 4.4 4.5

World 3.3 3.4 3.1 3.1 3.2
��:
������	��-
	W�
��Y��
���Y�
����	��<�5�����'�
��	�������W��
	� 
���>	����:
	��	��-	��
	������-
	W�
��Y���	��'��
���������!���	��!�������	��!
	���<�5�����]���
�	��'	����	��������	����	�
	���	�����
��?� 
V�
��	����
�������	��~�(�:�������"#$� 
>��
��~�--�:�����	
���_�V<!

�	�
�����
United States indicators and forecasts

2014 2015 2016 2017 1Q15 2Q15 3Q15 4Q15 1Q16 2Q16 3Q16 4Q16
/��
�
��������*�������
	
�&'�[
�	
�+���	���\� 2.4 2.6 1.6 2.1 2.0 2.6 2.0 "�J 0.8 1.1 3.1 2.8
'�
���	
�������������[
�	
�+���	���\� ��J 3.2 2.7 2.7 2.4 ��J 2.7 2.3 1.6 4.4 2.9 3.2
�����������������[
�	
�+���	���\ @"�J 1.8 0.9 1.0 2.6 3.2 #�J 1.0 1.6 @#�( 1.2 0.4
�
�����5��������������[
�	
�+���	���\ (�( 4.0 0.2 2.1 3.7 4.3 (�) @"�� @"�J @��( -1.1 2.3
Construction ��( 11.7 4.1 1.8 13.4 14.8 12.6 ##�( 7.8 @)�) -3.9 -2.8
!�����
�	
��
����[
�	
�	���	
�+���	���\ ��J 0.3 -0.5 3.2 2.4 0.4 0.1 @#�$ @#�$ @#�# -0.4 1.0
Y�

����	��������	
	����[+�����&'\ @��" @��( -2.9 -3.0 @��$ @��( @��) @��( @��) @��) -2.9 -2.8
V��	
�	���	
���;	���� 0.8 0.7 1.9 1.9 @"�# 0.1 0.0 0.7 "�J 1.0 1.7 1.9
:��
	���	���	
���;	���� 1.6 0.1 1.3 2.0 @"�# 0.0 0.1 "�( 1.1 1.1 1.3 1.7

'
��	
?����	
��	
	����[+�����&'\ @��* @��( -3.0 -3.0 @��( -3.0
Note: Bold ���
���	
����
��	�� 
Source: BBVA Research
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Mexico Indicators and Forecasts

2014 2015 2016 2017 1Q15 2Q15 3Q15 4Q15 1Q16 2Q16 3Q16 4Q16
4��������{������#
GDP (seasonally-adjusted series)

Real annual % change 2.2 ��( 1.8 2.2 ��( 2.3 2.6 2.4 2.4 #�( 1.7 1.7
'�
����	���	���[9>���

	
�\ #"�$#J J����" 8,333 8,635 J�))� J�($J *�JJ$ J�"�( *�(*( *��J( 8,130 8,123
9>����

���� 1,271 1130.6 1,019 1,067 1,182 #�#(* #�"*J #�"J� #�"(" #�"�J 994 993

*�^������E��

��
��_K�
Headline 4.02 2.72 2.72 3.30 3.07 ��J� 2.62 2.27 ��$J ��($ 2.73 2.89
Core 3.18 2.36 2.91 3.22 ���J 2.32 2.33 2.40 ��$J ��J# 2.98 3.05

7���������/�
X
�	�E��

��
��_K�
Interest rates 

Bank funding 3.00 3.02 3.73 4.35 3.00 3.00 3.00 3.08 ��(* ��J� 4.25 4.33

�*@�	?�Y���� 3.00 ���( 3.41 4.31 ��J� 3.01 ��"( 3.04 3.61 3.88 4.04 4.29
�*@�	?��!!� ���( 3.44 3.72 4.66 3.30 3.31 3.32 ���J ��*J ��"J 4.26 4.65
#"@?�	
�-����[+��	��
	��\ 6.01 (�J� 6.00 6.10 (�$$ 6.00 $�"( 6.20 6.00 6.00 6.00 5.90

Exchange rate (average) 
Pesos per dollar 13.4 16.0 18.2 17.8 #(�# #(�( 16.6 16.8 17.8 18.0 19.0 19.4

Public Finances
�V�'>�[+�����&'\ @��$� @��#� -3.0 -3.0 �@ �@ �@ @��# �@ �@ �@ -3.0

External Sector3

�
	����	
	����[9>����

����\ @��* @#��( -16.4 -21.1 @��" @��( @$�$ @(�( @(�� @��) -5.8 -5.4
Y�

����	�������[9>����

����\ @���� @�#�� -32.8 -37.0 @$�J @*�) @*�# @J�# @J�# @J�� -9.3 -9.2
Y�

����	�������[+�����&'\ @#�J @��* -3.2 -3.5 @��* @��J @��* @��$ @��$ @��� -3.3 -3.6

4�$��#�
��

V�
�	
�'
��	���[	���	
�+���	���\ ��( 4.3 3.0 2.8 ��( 4.4 4.4 4.0 3.7 3.2 2.6 2.4

Open Unemployment Rate 
[+�	����������\� 4.8 4.4 4.5 4.5 4.4 4.4 4.3 4.4 ��( ��( 4.5 4.6

Continues on next page
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Mexico Indicators and Forecasts
2014 2015 2016 2017 1Q15 2Q15 3Q15 4Q15 1Q16 2Q16 3Q16 4Q16

{��

���
��
����4 (annual % change, seasonally-adjusted)
Total 3.1 3.1 1.0 2.1 3.6 3.1 3.4 2.4 2.0 0.8 0.6 0.6
Domestic Demand #�J 1.1 0.8 1.4 0.8 1.0 1.3 1.4 1.7 0.6 0.3 0.5

Consumption 1.8 3.0 1.6 2.1 3.3 2.6 2.8 3.3 2.0 1.7 1.5 1.1
Private 1.8 3.1 1.9 2.2 3.3 2.6 3.0 ��( ��( 2.0 1.8 1.3
'��
�� 2.2 2.4 -0.5 1.2 3.3 2.7 1.4 2.2 @"�) @"�� -0.6 -0.4

Investment ��J ��J -1.2 0.5 6.1 ��J 3.8 1.0 1.2 @#�* -2.6 -1.4
Private 4.8 6.3 1.2 1.7 8.3 6.3 7.2 3.7 4.6 1.0 -0.8 0.1
'��
�� @��) @$�( -12.6 -6.3 @��* @#�� @#"�� @##�� @#��" @#(�# -11.8 -9.1

External Demand $�J J�# 1.5 3.8 12.6 J�� J�J (�# 2.7 1.3 1.3 0.8
Imports (�J (�# -1.5 1.8 $�J (�� 6.0 2.2 0.7 @#�� -2.8 -2.6

GDP by sectors (annual % change, seasonally-adjusted)
Primary ��( "�( 3.4 -0.1 ��J 0.2 @"�� @"�J 2.7 ��J 2.6 4.6
Secondary 2.7 1.0 0.4 1.5 1.7 0.8 1.2 0.2 1.7 @"�� -0.1 0.2

Mining @#�( @(�) -4.4 -2.8 @(�$ @)�) @(�$ @��" @��$ @��� -5.1 -4.4
Electricity 8.2 4.1 4.3 4.5 6.7 2.4 3.6 3.6 2.0 6.4 4.5 4.4
Construction #�J 2.7 1.5 2.6 4.6 3.3 3.2 @"�� 3.3 #�( 1.1 0.2
Manufacturing 4.1 2.6 1.0 2.1 3.7 2.6 ��J 1.3 1.2 "�( 0.7 1.4

Tertiary 1.8 3.3 2.7 2.7 ��J 3.2 3.4 3.7 3.4 2.4 2.6 2.2
Retail 3.1 ��( 1.7 2.7 6.0 3.6 4.7 ��J 2.4 #�( 1.4 1.4
Transportation, mail and warehouse 3.1 ��( 1.5 2.1 ��( 3.0 4.1 3.3 #�( #�J 1.3 1.3
Massive media information 0.2 10.0 5.8 4.5 (�# ��J 11.7 18.6 10.4 8.6 6.0 -1.0
Financial and insurance @"�* "�J 7.6 7.6 @"�$ @"�� #�J 2.8 6.4 7.3 7.1 9.4
��	
@���	���	���
��� 2.0 2.3 2.2 2.6 1.7 3.1 2.3 2.2 2.2 1.6 2.3 2.6
'
���������������	����������	
���
��� 1.3 3.8 5.6 0.9 ��( (�J 3.1 ��J 7.4 $�( 5.6 3.2
Company and corporate management 7.2 #�J 3.5 3.4 @#�* "�J 4.8 ��J ��J 4.3 0.9 4.2
Business support services @"�# 1.0 2.9 2.6 2.2 0.4 0.7 0.8 2.7 3.1 2.9 3.0
Education 0.1 0.7 1.2 0.4 0.2 "�( 0.4 1.7 1.2 1.7 1.1 0.9
Health and social security @"�$ 1.3 1.9 1.9 1.3 #�( 1.1 1.3 0.4 #�J 2.7 2.7
Cultural and sport @#�� 4.7 3.5 1.6 ��J (�) 4.4 4.7 2.2 4.0 4.2 3.7
Temporary stay ��J (�J 2.5 0.9 3.6 (�" 7.0 7.8 6.1 3.1 1.3 -0.2
Other services, except govnt. activities 1.6 2.3 5.3 1.3 3.1 1.6 1.3 3.4 (�) 6.6 5.3 3.8
Government activities #�J 2.6 -0.4 1.3 (�� ��J 1.0 "�( @��" @"�( 0.8 1.0

1: Residential investment 
�~�V���	
��	
	����[+��&'\ 
3: Accumulated, last 12 months 
�~�-	���#JJ��#""���&'��?������
��	����""��#""����������
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use of the document or its contents. Investors should note that the past performance of securities or instruments or the historical results of investments 
do not guarantee future performance.
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improvement in 2016. 
A djustment among the 

emerging markets and a risk 
of only slow recovery among 

the developed economies 
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dilemmas among the 
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Real commodity prices, a 

preliminary analysis of their 
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economies and lower 
expectations for developed

 

markets 
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U.S. growth expected to 
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coming years in this "new 
normal" environment 
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First federal funds rate hike 
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only two or three hikes in 
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Loans and deposits are

 

recovering due to economic
 

factors. Maintaining the 
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support from the structural
 

components of the economy

02
Analysis of the solvency of

 

local governments, companies 
and households shows no 
evidence of systemic risk

03

collections strategy to reduce 
arrears and improve the 
contact with cardholders
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The mortgage market has 
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another year. Although it will 
grow at a slower pace in 2016
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Demand for housing still 
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prices, now examined from a 
spatial perspective
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A new way of measuring 
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much purchasing power has 
grown
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In 2016, growth in 
domestic demand 
could partially and 
temporarily offset the 
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��
sectors

02
The Mexican 
aeronautics industry 
has undergone strong 
development, even 
though it still accounts 
for a relatively small 
part of the economy 

03
The petrochemicals 
sector in Mexico may 

higher investment to 
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oil and gas industry in 
future years
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In 2016, the highest 
economic growth will 
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the industrial states
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01
12.2 million Mexican 
immigrants in the United 
States in 2015: Has the period 
of zero net migration come to 
an end?

02

in terms of employment, 
social integration, educational 

dreamers, but without a path 
to citizenship

03
In localities with medium, 
high and very high migratory 
intensity, minors play a greater 
role in working life and work 
more hours per week


